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General 
PRC: Spokesman Unclear on Goods in Williaa 
Chen Case 


0W0606102196 Hong Kong AFP in English 
0948 GMT 6 Jun 96 


{[FBIS Transcribed Text) Shanghai, June 6 (AFP) — 
Chinese and US officials declined Thursday (6 June] to 
shed any light on the precise charges being faced by a 
Chinese-American detained in Shanghai on suspicion of 
importing prohibited goods. 

William Chen was picked up by Shanghai police on 
Moaday, but no information has so far been made 
available on the type of goods involved in the case. 


“These goods are under further inspection by the Chi- 
nese inspection authorities, including the customs ad- 
ministration,” foreign ministry spokesman Shen Guo- 
fang said in Beijing. 

"What the contents of these guods are, I am not 
personally very clear,” Shen added. 

A spokesman at the US consulate in Shanghai said a 
consular officer had met with Chen for 20 minutes on 
Thursday afternoon. 


"We still don’t know the specifics of the case,” the 


spokesman said, adding that he was unable to disclose 
any personal information about Chen who had declined 


to sign a privacy waiver. 
“There will be future meetings,” although their timing 


will be decided by the Chinese authorities, he said. 


Some reports have suggested that Chen may be involved 
in the illegal import of US waste to China, following 
the discovery of several such cases in the past month. 


The Chinese media has been giving prominent coverage 
to the cases, accusing Washington of flooding the 


of the co 
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problems threatened to complicate the already shaky 
relationship. 

“We are always sincere to Cafry oul negotiations and 
consultations with the US side and it is our hope that 
there will be progress,” spokesman Shen Guofang said 
when asked about the two days of talks called in a bid 
to ward off a billion-dollar trade war that threatens to 
kick in on June 17. 


“But, it must be pointed out that the US side should 
respect the facts and follow the principle of seeking 
truth from the facts,” he added. 


In a further indication of the underlying tensions in 
the relationship, the US embassy here issued Thursday 
a statement on a recent dispute involving the illega! 
import of hazardous US waste, saying it was hing 
prevented from helping with investigations oy the 
Chinese side. 

"The embassy of the United States has assured Chinese 
environmental and customs authorities of its readiness 
to assist in investigations,” the statement said. 
"However, we have yet to receive information from the 
Chinese side that would enable Federal or State agencies 
to pursue this case,” it added. 


Garbage imports may also be linked to the arrest Mon- 
day of a US businessman, William Chen, in Shanghai, 
on strong suspicion of importing prohibited goods into 
China, although the details of the case have not yet been 
revealed 


But Sands remained upbeat on the outcome of the two- 
day negotiations which are part of Washington's long- 
running dispute with Beijing over whai is says are 
increasingly serious violations of US copyrights and 
patents by Chinese companies. 

"We have a very clear agreement (on IPR) ... We 
expect the Chinese to live up to it, and frankly we 
are confident that they will,” Sands said from his hotel 
before departing for his first round of meetings with 
Chinese copyright officials. 


“We are here for constructive discussions, we await 
action on the Chinese part,” he added. 


US music and software producers estimate losses re- 
sulting from Chinese piracy at more than two billion 


avert an earlier threat of US sanctions, Washington al- 
leges China has made little progress in cracking down 
and has reneged on its undertakings. 
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Its latest threat is to impose two billion dollars of 
punitive sanctions against Chinese imports on June 
17 unless Beijing takes immediate action to clean up 
rampant piracy, increasingly focused on expensive CD- 
ROMS and video compact discs. 


The US Trade Office is demanding thai China closes 
more than 30 alleged pirate CD plants, improve border 
controls and widen market access for American copy- 
right products. 

But Beijing insists it has kept its side of the 1995 
agreement and is working hard to get rid of piracy. 
When Washington announced its possible sanctions on 
May 15, Beijing responded immediately with its own list 
of retaliatory measures, which also affect US investment 
in China. 


PRC: Spokesman: ‘indignation’ Over Japan Views 
on Comfort Women 

OW0606095296 Hong Kong AFP in English 

0915 GMT 6 Jun 96 


(FBIS Transcribed Text) Beijing, June 6 (AFP) — China 
lashed out Thursday [6 JUNE] at remarks by veteran 
Japanese politicians that “comfort women” who served 
as sex slaves to Japanese troops in World War II, were 
simply engaged in commercial activity. 

"We have noted remarks made by some members of the 
Japanese parliament who stubbornly uphold the wrong 
historical view, blatantly and publicly distort history 
and glorify aggression,” foreign ministry spokesman 
Shen Guofang said. "We want to express our strong 
indignation at that,” Shen said. 


Earlier this week, veteran Japanese lawmakers Scisuko 
Okuno and Tadashi Itagaki had suggested that Asian 
women forced into sexual slavery during the war had in 
fact been partners in a purely commercial transaction. 


“Forcing the women of China and other Asia countries 
to be so-called comfort women is one of the savage 
atrocities committed by the Japanese invader: and 
this is an historic fact which has been univ«isally 
acknowledged, “ Shen said. 

Shen called on the Japanese Government to adopt an 
attitude that reflected its historical responsibility and to 
“refrain from doing anything that will hurt the feelings 
of the people of China and other victimised Asian 
countries. “ 


Understanding the effect Japanese aggression had on the 
region during the war “constitutes an important political 
dasis” for the development of Sino-Japanese friendship 
and cooperation, Shen said. 
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He also indicated that Chinese victims should be in- 
cluded in a recent offer by Tokyo's private compensa- 
tion fund for sex slaves of a two-million-yen (18,500- 
dollar) payout to an initial group of 300 comfort women 
from South Korea, Taiwan and the Philippines. 


"There are quite a number of victims in China and it is 
our hope that the Japanese side will properly approach 
this,” he said. 

China waived its right to war reparations from Japan 
when the two countries established diplomatic rela- 
tions in 1972, but Beijing has implicitly supported non- 
governmental groups here lobbying Tokyo for compen- 
sation. 


PRC: Spokesman: Nepal Parliament Speaker To 
Visit 


OW0606100296 Beijing XINHUA in English 
0928 GMT 6 Jun 96 


{(FBIS Transcribed Text] Beijing, June 6 (XINHUA) 
— A delegation of the Parliament of Nepal led by the 
Speaker of the Lower House Ram Chandra Poudyal wiil 
pay an official goodwill visit to China from June 8 to 
15. 


The visit will be made at the invitation of the Chinese 
National People’s Congress Standing Committee. 


This was announced here this afternoon by Chinese 
Foreign Ministry spokesman Shen Guofang at a press 
conference. 


PRC: Spokesman: Lebanese Prime Minister To 
Visit 


OW0606100196 Beijing XINHUA in English 
0919 GMT 6 Jun 9 


(FBIS Transcribed Text] Beijing, June 6 (XINHUA) 
— Rafig al- Hariri, prime minister of the Republic of 
Lebanon, will pay an official visit to China from June 
13 at the invitation of Chinese Premier Li Peng. 


This was announced here this afternoon by Chinese 
Foreign Ministry spokesman Shen Guofang at a press 
conference. 


PRC: Temporary Ban on Peaceful Nuclear Tests 
Considered 


OW0605105396 Beijing XINHUA in English 
1040 GM7 6 Jun 96 


{[FBIS Transcribed Text] Geneva, June 6 (XINHUA) 
— China is ready to approve a temporary ban on 
peaceful nuclear explosions (PNEs) in efforts toward 
the conclusion of the Comprehensive Test Ban Treaty 


ted withou of the 
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(CTBT) by the end of June, Chinese Disarmament 
Ambassador Sha Zukang said today. 


Showing necessary flexibility to facilitate the conclusion 
of the treaty within the time-frame as planned, “the 
Chinese delegation is now ready to go along with a 
temporary ban on PNEs,” Sha told a CTBT session this 
morning. 

China agrees to leave the issue to the review of a 
future conference of States Parties, he said, adding 
that if peaceful explosions would be allowed by a 
consensus, early arrangements for possible explosions 
should be made, precluding any military benefits and 
being consistent with the obligations of States under 
other international agreements. 


China has always viewed peaceful nuclear explosions 
as technology heilpfui to economic development, partic- 
ularly of China, a populous country with a large territory 
but relatively scarce natural resources, Sha noted. 


PRC: World Eaviroament Day Marked 


OW0506135496 Beijing XINHUA in English 
1318 GMT $ Jun 96 


[FBIS Transcribed Text) Beijing, June 5 (XINHUA) 
—High-ranking railway officials cleaned rubbish from 
Asia's largest railway station today, as part of China's 
celebrations for World Environment Day. 


In another effort, volunteers cleaned up the peak of the 
world’s highest mountain — Mount Qomolangma. 


Another evcnt in China was a rally involving lawmakers 
and environmental experts, 


Wang Yuging, deputy director of the State Burexu of 
Environment Protection (SBEP] said at a State “oun- 
cil working meeting, presided over by Chinese P: emier 
Li Peng, that high-ranking officials are discussing the 
agenda for the upcoming national conference on envi- 
ronmen: 


The confercnce, the country’s fourth since 1949, is ex- 


INTERNATIONAL AFFAIRS 3 


long-term economic and social development program 
through 2010. 


Sun Honglie, member of the Environment and Re- 
sources Protection Committee of the National People’s 
Congress, the country’s legislature, said the legislature 
is stepping up efforts to introduce a law to control noise 
pollution. 


Sun, an expert in environment and resources research, 
said China has passed laws to curb air, water and solid 
waste pollution. 


Fu Zhihuan, vice-minister of Railways, and other rail- 
way officials collected garbage this morning in the 
newly-built West Beijing Railway Station, the largest 
of its kind in Asia. 

According to SBEP, a group of volunteers began a four- 
day cleanup on June 5 in the mountaineering camps on 
Mount Qomolangma. The mountain peak, known to the 
West as Mount Everest, is the highest in the world. 


The group of about 20 include three veteran climbers, 
Wang Fuzhou, Goinbo, Qu Yinhua, the first moun- 
taineers who climbed Qomolangma from its northern 
slope in 1960. 


Organizers said the garbage which is difficult to be 
disposed of will be packed and carried down the 
mountain by yaks and men, and transported to nearby 


towns for disposal. 


A monument will be set up to remind future climbers 
not to pollute the mountain, the organizers said. 


On the eve of the World Environment Day, China 
issued its first ever while paper on its environmental 
situation, giving a detailed account of its efforts in the 
past two decades in environmental protection and the 
environmental issues facing the country. 


The white paper said China's gross national product 
(GNP) has achieved a sustained annual growth of 
around 10 percent over the past 18 years, while its 
environmental quality has basically steered clear of the 
outcome of corresponding deterioration. 


SBEP Director Xie Zhenhua said the white paper 
is designed to promote the international community's 
understanding of China's environmental protection, and 
expand cooperation betwecn China and other parts of 
the world in solving the environmental issues facing 
the world. 


On Tuesday, China's armed forces, or the Chinese 
People’s Liberation Army (PLA). marked the occasion 
by holding a report meeting on world’s environmental 
situation in the University of National Defense, which 
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was attended by nearly 100 generals studying at the 
Xie Zhenhua was invited to report on the environmental 
situation in both China and other parts of the world. 
The PLA has invested about 600 million yuan in the 
past several years in environmental protection projects, 
treating 20,000 sources of pollutants and nearly 70 
million tons of waste water. 


The PLA also formulated its own regulations on envi- 
ronmental protection and afforestation in the past few 


years. 
United States & Canada 


PRC: Nonofficial IPR Talks With U.S. Begin 


OW0606071696 Beijing XINHUA in English 
0703 GMT 6 Jun 96 


{FBIS Transcribed Text] Beijing, June 6 (XINHUA) — 
Chinese and US negotiators started their non-official 
consultations here this morning on intellectual property 
rights (IPR). 

Chinese source said that the two sides agreed to have 
# constructive dialogue and cooperation during the 
consultations so as to benefit the growth of bilateral 
trade and economic cooperation. 

The consultations, the first of its kind since May 
1S when the two countries announced sanctions and 
retaliations, will last two days, the source said. 


PRC: Editorial Urges Cooperation in Sino-U.S. IPR 


Talks 


HK0606064496 Hong Kong TA KUNG PAO 
in Chinese 6 Jun 96 p A2 


(Editorial: “Cooperation Is the Level Road and Sanc- 
tions Will Be No Way Out") 


(PTS Translated Text for FBIS} Chinese and US. 


Officials are to hold talks today and tomorrow on 
meg natal propery gh {IPR}. A Chinese 
Foreign Ministry spokesman said a few days ago that 
the Chinese side is sincere and hopes that an agreement 

re a tn eee ee oe 
tole @0 U.S. side takes a pragmatic attitude and 
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possibility to occur and believes that the American 
people will also not want to see the tragic results. A 
U.S. businessman said the other day that the United 
States and China should develop mutually beneficial 
cooperation rather than impose sanctions on cach other. 


Trade and economic relations between countries should 
be relations of mutual benefit. Differences can only 
be resolved by means of consultations on the basis 
of equality rather than by resorting to sanctions, pres- 
sure, and other coercive means to press the other side 
to accept one’s unreasonable demands. “Harmony is 
what matters” and “amiability begets riches’ are mot- 
toes loved by the Chinese. It is appropriate to apply 
these mottoes to trade and economic relations between 
countries. “Amiability” means harmony and coopera- 
tion, and only in this way can the two sides benefit 
each other and make profits. 


The United States is the largest developed nation, 
while China is the largest developing nation with 
the greatest economic potential. For their common 
economic development, China needs the U.S. market 
and the United States needs China's market more. The 
United States has now become China's third-largest 
trading partner and one of the biggest investors in terms 
of actual investment made in China. There is great latent 
potential in Sino-U.S. trade and economic cooperation. 
Britain has a document for the strategic research of the 
Exchequer, which says that China, in terms of gross 
domestic product, will rank first among 14 economic 
powers by the year 2015. China's Ninth Five-Year Plan 
and Long-Range Objective show that the volume of 
China's imports and exports will reach or exceed $400 
billion by the year 2000. The United States is faced 
with a golden opportunity for developing trade and 
economic cooperation in China. If the United States 
imposes sanctions on China, forcing China to retaliate 
with counter-sanctions, the economies of both sides will 
suffer. But the United States will suffer serious losses in 
the long run because it will lose China's huge market. 


Under the pretext that the Chinese Government has not 
seriously enforced the agreement on IPR protection, the 
U.S. side announced on 15 May that it would impose 
sanctions on Chinese goods worth $3 billion. This move 
ignores the immense efforts made by China in protecting 
IPR. 


IPR protection is needed for China's reform, opening 
up, and economic development; for promoting interna- 
tional economic and cultural exchanges; and for im- 
proving the investment environment and attracting for- 
eign capital. Over the past decade of so, China has 
scored world-acknowledged achievements in IPR pro- 
tection legislation as well as enforcement. China has 


* may r eh j al C : and di 


ties to crack down on piracy have never ceased. Doc- 
tor (Baugers) (bao ge xu 7637 2706 $171), secretary of 
the World Intellectiual Property Organization, said three 
years ago that the speed attained by China in IPR pro- 

is unique. Even the United States has acknow!l- 


reached . After the agreement reached be- 
tween China and the United States in February last year 
on IPR protection, the Chinese Government resolutely 
implemented its and adopted a series of ma- 
jor measures to effectively check the activities of piracy 
and copyright infringement. In the nonofficial co*sulta- 
tions between Chinese and U.S. officials, the Chinese 
side gave a detailed account of the achievements at- 
tained by the Chinese Government in implementing the 
agreement and the measures to be continuously a>) ted 
in the future lowever, the U.S. side turned a blind eye 
and adeaf to all this. 


Both China and the United States have obligations and 
commitments in the agreement signed. In the nonoffi- 
cial consultations, both Chinese and U.S. representatives 
should carry out a dialogue on an equal footing and give 
an account of their respective implementations of the 
agreement. If there are problems or differences, they 
should hold discussions to seek unanimity and strive 
problems as carly as possible. The ac- 
is that the Chinese side has vigorously 
implemented the agreement and achieved marked suc- 
U.S. side has not honored the commit- 
it made in the agreement. Instead of examining 
States has unreasonably blamed China. 
indeed overbearing. 


y, China cannot be absolutely perfect in imple- 
the agreement. If there are any problems, they 
pointed out and discussed to ensure a compre- 
implementation of the agreement. The problem 
by the US. side last time had 
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venture, in an attempt to force its way into China's 
market and infiltrate China’s ideological field. 
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replace pressure with consultation and confrontation 
with cooperation. 


Cooperation is the level road and sanctions will be no 
way out! In the new round of talks, people expect China 
and the United States to attain results satisfactory to both 
sides. 

PRC: Article Urges U.S. To Look at Its Own 
Human Rights Progress 


HK0606075996 Beijing CHINA DAILY in English 
6 Jun 96 p4 


(By Bu Wen: "US Should Look Inward Before Launch- 
ing Human Rights Crusade”) 


(PTS Transcribed Text for FBIS}] On May 20, the United 
States Information Service released the "Backgrounder: 
US Policy on Human Rights." 


The move was not free from political motivation. 


Recently, US human rights policies have aroused in- 
Creasing opposition from many countries, developing 
nations in particular. 


The annual report on human rights from the United 
States annoyed many countries because it criticized 190- 
plus countries by name. 


At the recent 52nd Session of the United Nations 
Human Rights Committee, the United States incited 
some countries to launch assaults on China, trying 
to pass a resolution condemning China. But to their 
surprise, they suffered a defeat again. 


What makes people more dissatisfied is that with a poor 
human rights record itself, the United States criticizes 
many other countries in a high-handed manner. 

The widespread dissatisfaction makes the United States 
feel awkward. That is why it unveiled the “back- 
grounder” report to defend itself. 


Although not long, the backgrounder has many parts. 
First, it tries to pacify the widespread dissatisfaction 
aroused by the US State Department's annual human 
rights report. 


It claimed that “the report is designed to focus world 
public opinion on human rights violations around the 
globe. It is recognized, however, that the means dy 
which human rights progress can be achieved neces- 
sarily must vary depending on circumstances currently 
prevailing in each country.” 

In the end, the United States has admitted that national 
conditions vary from country to country, and that it is 
impossible to achieve human rights progress in line with 
a single country’s model. But this does not mean that 
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the United States will no longer be the “founder of the 
human rights religion.” 


The US Information Service said that “since human 
rights is an integral component of US foreign policy, 
the United States uses diplomatic initiatives and where 
deemed appropriate, trade and aid measures to advance 
human rights in particular countries under specific 
circumstances.” In other words, everything still has to 
be done according to American will. 


“Founder of the human rights religion” seems to be more 
accurate than the title of “human rights bodyguard,” 
“policeman” or “judge” because the United States has in 
fact treated the cause advocated by itself as a religion 
and wants the whole world to believe it. 


Anyone disagreeing with its doctrine will be considered 
a heretic and discriminated against. 

The backgrounder devoted much more space to defend 
the poor human rights conditions in the United States. 


It admitted “although the United States adopted a consti- 
tution that incorporated fundamental human righis into 
its provisions, the United States fell short of ensuring 
basic human rights for large numbers of its citizens, par- 
ticularly African Americans, native Americans, and all 
women throughout much of its history.” 


In other words, human rights violations are very serious 
in the United States. As it has always fiercely criticized 
others, the United States is “commendable” for admit- 
ting its terrible reality. 


But the US Information Service pleaded for the United 
States, saying “no one particular fe-m of society can en- 
sure by itself that fundamental human rights principles 
are fully respected, and important human rights princi- 
ples have been violated in democracies as well as under 
other forms of government.” 


It also said that “the United States still struggles to make 
its democracy — now over 200 years old — more 
true of the human and civil rights it propounds in its 
constitution, however, is testimony to how difficul a task 
it is to achieve real and lasting human rights progress.” 


In other words, the United States deemed it “a matter of 
course” that with a more than 200-year-old democracy, 
it could not ensure basic human rights for many citizens. 


Then people cannot help asking: Why isn’t it as difficult 
for other countries to achieve human rights progress as 
the United States? 


Why must those countries ensure that they have no 
violation of important rules of human rights? Why 
should the United States adopt “measures” to target 
those countries in terms of diplomacy, trade and aid? 
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Shouldn't the United States “adopt measures” to ad- 
vance the human rights of large numbers of its citizens, 
particularly African Americans, native Americans and 
women since their rights are yet to be ensured? 


PRC: Delegation of Provincial Heads, Mayors To 
Visit U.S. 


OW0606 104296 Beijing ZHONGGUO XINWEN SHE 
in English 1400 GMT 3 Jun 96 


{(FBIS Transcribed Text] June 3 (CNS) — A Chinese 
delegation of provincial governors and mayors headed 
by Li Qiyan, Mayor of Beijing, will visit the United 
States on June 7 at an invitation of the National 
Committee of the US-China Relations. 


Friendly exchange between China’s provinces and the 
US states [words indistinct) as well as cities is an 
important part of relations between the two countries. 
This is China's third delegation of provincial heads and 
mayors to visit the US after two similar visits; one was 
a delegation of mayors led by former Shanghai mayor, 
Zhu Rongji, and the other a delegation of governors 
headed by former governor of Hubei Province, Guo 
Shujin. 

The nine-strong delegation includes He Shaocun, Vice 
Governor of Hebei Province, Wu Aiying, Vice Gover- 
nor of Shandong Province and Fang Bulong, Vice Chair- 
man of Inner Mongolia Autonomous Region. The group 
will visit New York, Washington, Atlanta and Los An- 
geles, where it will meet politicians and businessmen. 
Beijing and Washington became sister cities in 1984. 
The Chinese capital also established a twin city tie 
with New York in 1980 but that relation has been 
suspended. Mr. Li hopes to promote the resumption and 
development of friendly relationship between Beijing 
and New York during his visit. 


PRC: CPPCC Chairman Li Ruihuan Meets 
Kentucky Governor 

OW0506130696 Beijing XINHUA in English 
1241 GMT 5 Jun 96 


(FBIS Transcribed Text} Beijing, June 5 (XINHUA) -— 
Li Ruihuan, chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
today met with Paule Patton, governor of the US State 
of Kentucky. 


During talks at the Great Hall of the People, Li said 
China is engaged in niassive economic construction and 
has made progress in many fields, which calls for a 
stable domestic situation and a peaceful international 
environment. 


s without of the owners. 


FBIS-CHI-96-110 
6 Jun 1996 


He said, “We therefore don’t want to have trouble with 


any country, but are willing to develop friendly relations 
with all countries in the world, the U.S. included.” 


He said the Chinese people had suffered from aggres- 
sion and bullying by foreign powers in modern history, 
and for that reason they more than anyone else treasure 
national i and sovereignty, and definitely 
opposed external interference in any form. 


There are some problems between China and the U.S.., 
he noted, and the key to their solution is mutual respect 


and reciprocal treatment on an equal footing. 


Kentucky and China's Jiangxi have a state-province 
friendship link. Li said that many things have to be 
done in order to develop Sino-U.S. friendly relations, 
and increasing exchanges between states and provinces 
is an effective way. 


Growing Closer ties between governments of lower lev- 
els have significance for promoting friendship between 
the peoples of the two countries, Li emphasized. 

He hoped that concrete achievements will be made in 
the mutually- beneficial cooperation between Jiangxi 
province and Kentucky. 

Patton said this is his first overseas visit since assuming 


governorship of Kentucky five months ago, recognizing 
China as a world power and an economic power. 


There is great potential for developing Sino-U.S. eco- 
somic and trade relations, he said, adding that his state 
will expand cooperation with Jiangxi province and other 


of the 
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undergone remarkable development on the basis of the 
three Sino-U.S. joint communiques, Li said. 


Twin-city relationships also have been on the rise 
between Chinese cities and provinces and U.S. cities and 
States, which suggests the shared desire of the people of 
the two countries to have friendly exchanges. 


Li said the sister cities in the two countries have ex- 
plored possibilities for sharing ideas and information 
about politics, trade and economy, science and technol- 
ogy, education, culture and sports. 


For the past few years, Li continued, delegations from 
640 Chinese cities visited the United States, and U.S. 
delegations returned the visits, which promoted under- 
Standing and friendship between the two peoples and 
enhanced their respective economic constructions and 
social development. 


The delegation of Chinese governors and mayors will 
leave here tomorrow for a visit to the U.S. at the 
invitation of the National Committee of the U.S.-China 
People’s Friendship Association, sources said. 


PRC: Canadian Companies To Provide Clean Coal 
Technology 

OW0606053696 Beijing XINHUA in English 

0510 GMT 6 Jun 96 


(FBIS Transcribed Text] Ottawa, June 5 (XINHUA) — 
A consortium of Canadian companies is to send state- 
of-the-art clean coal technology to China to help solve 


the country’s air pollution problems. 


The technology, which can drastically reduce noxious 
emissions such as sulfur dioxide from coal-fired power 
stations and allows waste to be recycled into other raw 
materials, will be installed this September at a plant in 
east China's Zhejiang Province. 


The consortium, including Babcock & Wilcox, Canada- 
China Power Inc. and Ontario Hydro International, has 
designed the Clean Coal Technology Transfer Project. 


The “circulating fluidized bed" technology, reduces over 
90 percent of sulphur dioxide and 50 percent of nitrogen 
dioxide from coal burning boilers. In addition, solid 
waste can be recycled as raw material for local cement 


plants, Babcock & Wilcox said. 


The consortium will also provide technical assistance, 
training and other services to Chinese power generation 
design institutes, environmental protection agencies and 
other institutions. 

The Canadian International Development Agency 
(CIDA) has agreed to contribute 8.4 million U.S. 
dollars to the project, which will be completed in three 
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and a half years under an agreeme::: signed here today 
between CIDA and the consortium. 


Northeast Asia 


PRC: CPPCC Chairman Li Ruihuan Meets 
Japanese Cultural Guests 


OW0506133596 Beijing XINHUA in English 
1307 GMT $ Jun 96 


(FBIS Transcribed Text) Beijing, June 5 (XINHUA)— 
Li Ruihuan, chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), today met with a delegation from the Japan- 
ese Foundation for Cultural Heritage, headed by its di- 
rector Ikuo Hirayama. 


During the meeting in Beijing Li said that Hirayama, as 
a famous artist and expert in the preservation of cultural 
relics, has made active contributions for many years to 
the preservation and research of Dunhuang Grottoes in 
northwest China, for which China is very grateful. 


As far as the preservation of cultural relics is concerned, 
Li said, China follows a policy of “focusing on protec- 
tion while saving goes first”, adding that this policy has 
played an important role in cultural preservation. 


However he also recognized that preservation work 
also faced with natural and man-made problems which 
require more effort to tackle. 


According to Li, historical relics are the cultural heritage 
of the whole of human society, “it is our responsibility 
to preserve them,” he added. 


Hirayama, also president of the Japan-China Friendship 
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PRC: CPPCC Vice Chairman Meets Japanese Diet 
Visitor 


OW0606090696 Beijing XINHUA in English 
0834 GMT 6 Jun 96 


(FBIS Transcribed Text] Beijing, June 6 (XINHUA) — 
Wan Guoquan, vice-chairman of the Chinese People’s 
Political Consultative Conference (CPPCC) National 
Committee, met here today with Narazaki Yanosuke, 
member of House of Representatives of Japanese Diet. 


Wan expressed his appreciation of the long-term efforts 
made by Yanosuke for Sino-Japanese friendship. 


Yanosuke is here on a visit as guest of Chinese 
Association for International Understanding. 


PRC: Mongolian Minister Stresses ‘Tremendous’ 
Trade Potential 


0W0506234596 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 2 Jun 96 


(FBIS Translated Text] Ulan Batar, 2 Jun (XINHUA) 
— Mongolian Trade and Industry Minister Tsogt has 
stressed the tremendous poteniial of trade and economic 
cooperation between his country and China. 


Tsogt recently went to Beijing to attend the fourth 
meeting of the Mixed Economic and Science and 
technology Council of the Chinese and Mongolian 
Governments. In a statement issued to Mongolia’s news 
media a few days ago, he said: China is Mongolia’s 
second largest trading partner. Over the past year and 
more, bilateral trade has reversed the trend of decline, 
and is growing instead. Trade volume between the two 
countries was $84 million in 1994, but it increased 
to $112.6 million in 1995. To implement economic 
Couperation plans, the two countries have signed many 
agreements. A number of cooperation projects will soon 
enter the implementation stage. 


PRC: Qian Qichen Meets DPRK Vice Foreign 
Minister 


OW0606 105896 Beijing XINHUA in English 
1008 GMT 6 Jun 96 


(FBIS Transcribed Text} Beijing, June 6 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen met with Vice-Foreign Minister Choi U-jin of 
the Democratic *s Republic of Korea today to 
exchange views on bilateral relations and issues of 
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friendship and expanding cooperation in international 
affairs between the two sides, Qian said. 

The Chinese Communist Party and the Chinese govern- 
ment have always treasured the Sino-Korean friendship 
and attached importance to developing good coopera- 
tive relations with DPRK, he stated. 

In the future, he noted, "We will, together with the 
Korean party and the government, continue to devote 
our efforts to strengthening cooperation in various fields 
and carrying forward the friendship between the two 
countries from generation to generation.” 

Qian praised the achievements of Korean people in 
terms of their socialist construction under the leadership 
of Kim Chong-il. China supports the Korean people in 
their efforts to achieve peaceful reunification, he said. 
Given the current international situation, Choi said, 
it is important and necessary to further consolidate 
and develop the traditional friendship between the two 
countries. 

China and DPRK have always supported each other, he 


said, adding that the good bilateral cooperative relations 
would continue to develop. 


The 35th anniversary of the signing of the Treaty of 
Friendship, Cooperation and Mutual Assistance between 
the two countries will be soon, he said, adding that will 
be a “red-letter day” for both countries. 

DPRK wishes to join its efforts with China to honor the 
day, Choi said, and Qian agreed. 

Choi thanked the Chinese Communist Party and the 
the Korea’s ‘euni- 


support China's principle of “one 


PRC: Yenaen Delegation Visits Berma 
OW0506121296 Beijing XINHUA in English 
1148 GMT S$ Jun 96 


(PBIS Transcribed Text} Yangon, June 5 (XINHUA) — 
A 10-member goodwill delegation of China's Yunnan 
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The delegation was greeted at the airport by Myanmar 
Minister for Foreign Affairs U Ohn Gyaw and Chinese 
Ambassador to Myanmar Chen Baoliu. 


Gao called on the Myanmar minister this aiternoon and 
had talks over the bilateral relations. 


China’s Yunnan province shares with Myanmar a bor- 
derline extending some 2,000 kilometers. Border trade 
between the two countries has been growing steadily 
since it formally started in 1988. 


The volume of their bilateral border trade exceeded 200 
million US dollars in 1994, compared to 15 million US 
dollars in 1985. 


According to official statistics, the volume of trade 
between Myanmar and China was recorded at 360 
million US dollars in 1994 and is projected to reach 
490 million US dollars in 1995. 


PRC: Burma Senior General Meets Yunnan 
Delegation 

OW0606091296 Beijing XINHUA in English 
0856 GMT 6 Jun 96 


(FBIS Transcribed Text] Yangon, June 6 (XINHUA) 
— Senior General Than Shwe, chairman of the Myan- 
mar (Burma) State Law and Order Restoration Council 
(SLORC), today received the visiting Chinese Yunnan 
provincial goodwill delegation led by economic consul- 
tant of the Yunnan provincial government Gao Yan. 


During the meeting, Than Shwe was delight with 
the continuous development of the friendly relations 
between Myanmar and China. 


He told the Chinese guests that he welcomed Chinese 
companies to make investment in Myanmar. 


He also expressed his government's aspiration to 
strengthen the contact, trade and economic and techni- 
cal cooperation with the Chinese side including Yunnan 
province. 

Gao Yan said their visit is aimed at learning from the 
Myanmar people, enhancing trade, economic and tech- 
nical cooperation with Myanmar, and further strength- 
ening the friendly relations between the two countries. 


Present a the meeting were SLORC Vice-Chairman 
General Maung Aye, the SLORC’'s First Secretary Lieu- 
tersmt General Khin Nyunt, Second Secretary Lieu- 
tenant General Tin Oo and Myanmar Foreign Minister 
U Ohn Gyaw as well as Chinese ambassador to Myan- 
mar Chen Baoliu. 

The 10-member Chinese delegation asrived here 
Wednesday for a six-day visit to Myanmar at the 
invitauon of Myanmar Foreign Minister U Ohn Gyaw. 
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PRC: Cambodian King Sihanouk to Return Home 
in Mid-Jua 


OW0506093296 Beijing XINHUA in English 
0827 GMT 5 Jun 96 


{FBIS Transcribed Text) Phnom Penh, June 5 (XIN- 
HUA) — King Norodom Sihanouk has planned to re- 
turn to Cambodia from Beijing in mid-June, the Royal 
Cabinet said here today. 


Sihanouk said in a message to his people that he left a 
Beijing hospital today after 11 days of medical treatment 
and will return back home in mid-June if his health 
condition allows. 


The king entered the Beijing Hospital because he 
suffered a bout of temporary paralysis which left him 
unable to move his left arm and leg for about an hour. 


He will continue to receive treatment for his cancer in 
Beijing, the message said. 


PRC: Jiang Zemin Meets Philippine Foreign 
Secretary 

0W0606072096 Beijing XINHUA in English 
0709 GMT 6 Jun 96 


(FBIS Transcribed Text) Beijing, June 6 (XINHUA) — 
Chinese President Jiang Zemin met here this afternoon 
with Secretary of Foreign Affairs of the Philippines 
Domingo Siazon and his party, exchanging views on 
issues of common concern. 


Siazon arrived here Wednesday afternoon on an « fficial 
visit to China, at the invitation of Chinese Vice-P -mier 
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Qian said Sino-Philippine relations have been progress- 
ing steadily since the two countries established diplo- 
matic ties 21 years ago. 


The two governments want to maintain Sino-Philippine 
friendly relations and regional stability, Qian said, so 
that they can properly resolve problems in bilateral 
relations in the spirit of seeking common ground, while 
still reserving differences, respecting and trusting cach 
other, and consulting with each other in a friendly 
manner. 


"China highly values the traditional friendship between 
the Chinese and Philippine peoples and attaches impor- 
tance to the further development of all-round friendly 
relations and cooperation with the Philippines,” Qian 
noted. 


Siazon, who arrived here Wednesday on an official visit, 
said “important progress” has been made in Philippine- 
Chinese relations in the past year. 


The Philippines is ready to expand its cooperation with 
China in various sectors, particularly in economy, trade, 
science and technology, Siazon said. 


He added that the Philippines wants to maintain discus- 
sions and cooperation with China in both regional and 
international affairs. 


The Philippine government will continue to stick to the 
“one China" policy, the foreign secretary said. 


The two foreign ministers agreed that the two countries 

should properly settle the existing disputes on the 

Nansha (Spratly) islands in the South China Sea through 
means. 


During the talks, Qian and Siazon expressed satisfaction 
over the “all-round development” of the China-ASEAN 
relations in recent years. 


Qian noted that the relations between China and 
ASEAN, as well as its member countries, are growing 
“steadily and in an all-round way." 


previous 
expressed his appreciation for the Philippine 


(PBIS Transcribed Text] Beirut, June 5 (XINHUA) 
— The Arab-China Chamber of Commerce (ACCC) 
Called for a further development of economic and trade 
felations between China and Arab countries in a final 
report issued at the end its second meeting of the board 
of directors in Beirut today. 


A 17-member Chinese business delegation led by Xu 
Dayou, vice chairman of the China Council for the 
Promotion of International Trade, attended the two-day 


meeting. 


delegations were received by Lebanese President 
yas al-Hirawi, House Speaker Nabih Birri and Prime 
Minister Rafiq al-Hariri. 


China next week, expressed the hope that the visit 


"LedDanon is a small county,” he said, “but its economic 
potential is aot so small.” 
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He disclosed that he is making diplomatic efforts to at- 
tract more international supports and financial assistance 
for Lebanon's ambitious reconstruction projects, which 
was masterminded by the billionaire prime minister. 


Al-Hariri called for a Chinese participation in more 
Lebanese development projects, suggesting that Chinese 


_ enterprises invest in Lebanon's planned free zone and 


take part in trade and business exhibitions and fairs 
regularly held in Lebanon. 


The ACCC said in the report that "There is a growing 
interest in the Arab and Chinese sides to promote 
economic and trade relations particularly with a view 
to enhancing economic development and strengthening 
the role of China and the Arab region in the world 
economy.” 


“There is a need to encourage Arab exports to China, 
and at the same time, to benefit from the technological 
advancement made in China in the economic develop- 
ment process in Arab countries,” the report added. 


It put forward some suggestions for cooperation in 
several aspects, including the need to promote financial 
cooperation, to exchange investments, to increase the 
mutual visits of trade and business delegations, to 
strengthen the exchange of information, to promote the 
registration of trade marks, and to organize shipping 
lines between China and the Arab Countries. 


It also raised some concrete plans for strengthening the 
ACCC’s role in promoting the cooperations. 


"The Arab side expressed its appreciation for the 
measures taken by China to accelerate the pace of 
economic development in the middle and western parts 
of China,” the report added. 


Trade between China and the Arab region can be traced 
back to a time when the old silk road linked eastern 
and western Asia more than 1,000 years ago, and the 
Arab region has been one of the most important trade 
partners of China since then. 


A rapid progress of trade between China and Arab 
countries has been witnessed since China started its 
economic reform some 17 years ago. 


According to statistics of the Chinese customs, trade 
volume between China and Arab countries increased by 
65.45 percent to 1,997 million U.S. dollars in the ten 
years from 1979 to 1989, and amounted to 5,150 million 
dollars in 1995. 
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PRC: Friendship Association Holds Soiree Marking 
Ties With Egypt 

OW0506170896 Beijing XINHUA in English 

1531 GMT 5 Jun 96 


(FBIS Transcribed Text) Beijing, June 5S (XINHUA) — 
The Chinese People’s Association for Friendship with 
Foreign Countries held a reception in Beijing tonight 
to mark the 40th anniversary of the establishment of 
diplomatic ties between China and Egypt. 

Among those present was Chinese State Councillor 
‘ Ismail Amat. 

CPAFFC’s President Qi Huaiyuan said in a toast that 
China and Egypt are countries which made tremen- 
dous contributions to the development and progress of 
mankind. He added that Egypt was the first among 
African and Arabian countries to establish diplomatic 
ties with the People's Repu''ic of China. 


He continued that bilateral relations have enjoyed a 
sustained development over the past 40 years. The 
exchanges and co-operation between the two countries 
in every field have been further reinforced, he said. 


The recent Egypt tour by Chinese President Jiang 
Zemin has pushed Sino-Egyptian friendly relations of 
co-operation to a new high, he noted. 


Egypt’s Ambassador to China Samir Burhan said that 
the past 40 years have witnessed frequen! exchange 
of visits and a smooth development of friendly co- 
operative ties between the two sides. 


Chinese President Jiang Zemin recently paid a fruitful 
visit to Egypt and other five African countries, as a 
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result, this has helped strengthen both Egypt-China and 
Africa-China friendly relations of co-operation, he said. 


He also expressed the conviction that Egypt-China 
friendship would be further developed. 


PRC: Nepal Installs Airport Communication 
System 

OW0506170496 Beijing XINHUA in English 
1535 GMT 5 Jun 96 


(FBIS Transcribed Text) Katmandu, June 5 (XINHUA) 
— A new airport communication system with the 
latest satellite technology has been installed recently 
at Katmandu international airport, Nepali officials said 
here today. 


The new system, including an automatic message switch 
and a satellite earth station, could be used to receive and 
send messages from and to any country having air links 
with Nepal within 3 to 5 minutes, airport officials said. 


According to them, the newly installed system so far 
has provided direct and effective communication links 
between Katmandu and Beijing. 


At an inauguration ceremony today Nepali Tourism and 
Civil Aviation Minister Chakra Prasad Bastola said the 
new aif communication system would contribute to the 
socio-economic development of Nepal’s vast rural areas 
and the promotion of tourism in the country. 


As a landlocked mountainous country, Nepal depends 
heavily on air transport. 
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Political & Social 


PRC: CD-ROM Industry Put in Order; 7 Factories 
Closed 


HK0606041596 Hong Kong TA KUNG PAO 
in Chinese 6 Jun 96 p a2 


(Dispatch: “Measures Are Taken To Ensure the Orderly 
Development of the CD-ROM Industry; Seven Facto- 
ries Are Closed Down for Infringement of Intellectual 
Property Rights") 

{PTS Translated Text for FBIS} Guangzhou, 5 Jun (TA 
KUNG PAO) - More than 20 CD-ROM duplicating 
enterprises have brought the latest information from the 
forefront of production to the “National Work Meeting 
on CD-ROM Duplication,” which is being held here. 
Various enterprises have been undertaking tremendous 
production tasks since the beginning of this year, and 
the majority of their products are related to China- 
made audio-visual products and electronic publications. 
A good momentum of orderly development has begun 
to take shape in the entire industry. 

Responsible departments and enterprises in various lo- 
calities generally believe that the present situation is the 
result of the efforts made by the state over the past two 
years to strengthen supervision and control over the CD- 
ROM duplication industry. Rules and regulations have 
been enacted, and action has been taken to carry out 
large-scale checks and reorganization. Many manufac- 
turers said: The government has struck heavy blows at 
illegal publication activities, and investigated and pun- 
ished those guilty of violating the industry's internal 
ules. This has created favorable conditions for legal 
and regular production. Now the CD-ROM industry has 
law to go by and regulations to observe. Those guilty 
of violating discipline are punished. Normal order has 
been initially developed in duplicate production. 


The CD-ROM duplication industry is a new undertak- 
ing of China, established in the early 1990's. It has 
played a positive role in promoting China's economic 
development, in the progress of its educational and sci- 
entific and technical undertakings, and in enriching its 
people's livelihood. However, a chaotic situation at one 


To resolve these issues as carly as and ensure 
the healthy development of out aatonal CD-ROM in 
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Visual Products” and others. Relevant departments such 
as the Press and Publication Administration have taken 
a series of important administrative measures \o im- 
plement systems related to CD-ROM origin identity 
codes, copyright identification, letters of authorization 
for unified duplication, factory supervisors, and so on. 
At present, the industry in China has basically realized 
its legalized and standardized management. This has 
provided an excellent environment for legal operators. 
Those guilty of breaking the laws and regulations are 
severely punished. Since the second half of last year, the 
licenses of seven CD-ROM duplicating factories have 
been revoked for intellectual property rights infringe- 
ment and manufacturing and selling pornographic prod- 
ucts. 


PRC: Jiang Issues New Instructions on External 
Propaganda 


HK0606092196 Hong Kong MING PAO in Chinese 
6 Jun 96 pal 


(“Special article” by special correspondent Tseng Yueh- 
ching (2582 4766 1987): “Jiang Zemin Issues Instruc- 
tions on Refuting Threat Theory") 


{PTS Translated Text for FBIS} CPC General Secretary 
Jiang Zemin has issued instru: tions to the CPC external 
propaganda departments: They must take the initiative 
to give Western media tit for tat to refute their views in 
viciously attacking China (such as the so- called “China 
threat theory”). In the meantime, they must learn how to 
make use of the existing media abroad to spread China's 
voice. The relevant instructions have been regarded by 
the authorities as the recent focus of Beijing’s external 


propaganda work. 


Well-informed sources in Beijing also revealed that 
Jiang Zemin has affirmed the practice of Zhao Qizheng, 
a Shanghai official, who published an article in a U.S. 
newspaper carly this year to refute the views of U.S. 
media. 

Jiang Zemin maintained: “The ‘China threat theory’ in 
the West is a big problem now. The West hates to see a 
strong China. Therefore, it always aims to shape public 
opinion, and call on other countries to make joint <fforts 
to deal with China. We must never underestimate this 
influence of the Western media. We must give them tit 
for tat in leunching our counterattacks.” 


Jiang also recommended the practice of Shanghai's 
Pudong External Propaganda Department of publishing 
articles in U.S. newspapers. He hoped that extemal 
propaganda departments would take the initiative to 
write some articles which “present the facts and reason 
things out with a style or manner of writing conforming 
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with the habits of readers in the West.” He urged them 
to be good at making use of the existing media abroad 
to air China's views. 

The general secretary attaches importance to refuting the 
“China threat theory," because the refutation is of pos- 
itive significance to clearing the doubts and misgivings 
of some countries and overseas investors, maintaining 
China’s good image in the international community, and 
promoting a good investment environment. 


It has been learned that external propaganda offices or 
groups under the CPC Propaganda Department perform 
two duties: 1) Making arrangements for news cover- 
age of reporters from outside the borders. 2) Organizing 
overseas reporting. However, articles provided by them 
are mainly published in several official news agencies 
and newspapers outside the borders, or media which 
have overseas connections. Now Jiang has affirmed the 
practice of Zhao Qizheng of Shanghai of publishing ar- 
ticles in U.S. . The authorities have urged 
various localities to follow this method, and dare to pub- 
lish articles which represent the official Chinese stand in 
media outside the borders which are unfriendly to china. 
This shows that the CPC is determined to strengthen its 
external propaganda work. Some traditional propaganda 
means, which have been used for many years, might 
possibly be discarded or reformed. 


PRC: Li Peng Speaks at CAS, CAE Congress 
Opening 


OW0606055596 Beijing XINHUA Domestic Service 
in Chinese 0943 GMT 3 Jun 96 


(FBIS Translated Text] Beijing, 3 Jun (XINHUA) — 
Speech at the Opening of the Eighth Congress of 
Members of the Chinese Academy of Sciences [CAS] 
and the Third Congress of members of the Chinese 


Academy of Engineering (CAE) 

Li Peng 

3 June 1996 

Members, comrades: 

First of all, | extend warm congratulations from th< party 
Central Committee and the State Council on the grand 
opening of the eighth congress of the members of the 
CAS and the third congress of the members of the CAE! 
Sincere gratitude and cordial greetings to the CAS and 
CAE for their great contributions to the motherland’s 
modernization drive over the years! 

The Ninth Five-Year Pian for National Economic and 
Social and Outline of the Long-Ra ge 
Target for the Year 2010, approved by the Nationyi 
People’s Congress Session this year, have provided the 
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magnificent blueprints for ushering into the 21st century. 
By the year 2000, we will fulfill the second-step strate- 
gic plan for the modernization drive in an all-round way, 
that is, the per-capita GNP will quadruple the figure in 
1980, poverty will be basically eliminated, the people's 
life will reach a relatively comfortable standard, the es- 
tablishment of the modern enterprises system will be ac- 
celerated, and the socialist market economic system will 
initially be established. By the year 2010, the GNP will 
double the 2000 figure, enabling people to lead an even 
more comfortable life, and a relatively complete social- 
ist market economy will be established. While promot- 
ing economic reform and development, we will make 
noticeable advances in building socialist spiritual civi- 
lization and promoting democracy and the legal system 
to effect an all-round progress of society. These cross- 
century objectives reflect the aspirations of all Chinese 
people as well as the Chinese nation's strong determi- 
nation to stand erect in the forest of world nations. 


The key to fulfilling the Ninth Five-Year Plan and 
the long-range target for the year 2010 is to effect 
two fundamental shifts and to implement two basic 
strategies. These are, the shift of the economic system 
from the traditional planned economy to a socialist 
market economy and the shift of economic growth mode 
from being extensive to intensive; and the strategy of 
vitalizing China through science and education and the 
Strategy of sustainable development. We must realize 
that effecting the two fundamental shifts, especially the 
shift of economic growth mode, is a formidable task 
that requires tremendous efforts. In the final analysis, 
we must accelerate scientific and technological progress, 
and make science and technology play a bigger role in 
the country’s economic growth. We must energetically 
develop education; train talented personnel in various 
fields and with all round development — morally, 
intellectually, and physically; improve the quality of 
work force in an all-round way; expand productive 
forces; and raise the comprehensive national strength. 


In the world today, all developed and fast growing coun- 
tries are, without exception, intensifying the develop- 
ment of science and technology, especially new and 
high technologies. The level of science and technology 
is now a major indicator for evaluating a country's com- 
prehensive national strength. China's economy and so- 
cial growth are rapidly developing, and the promotion 
of science and technology and the utilization of new 
and high technologies are greatly needed. To this end, 
members of the two academies shoulder an arduous and 
yet glorious mission. 

The CAS is the country’s leading academic institution of 
science and technology and is a center for comprehen- 
sive research in natural sciences and new and high tech- 
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to launch research projects on basic sciences and applied 


pace 
task for CAE members is to research ground breaking 
technological development projects and applied engi- 
to transform science and technology 
into productive forces, and to offer proposals and tech- 
nical support for the country’s major engineering plans 
and construction projects. Of course, the CAE is also 
duty-bound to train and bring up new and high-tech 


Fourth, unite scientific and technological circles to go 
all owt to fight a joint battle and to utilize their own 
advantages and roles. Fifth, bring into play the supe- 
riorkty of the socialist system and combine the efforts 
of all scientists throughout the country to make break- 
throughs on important issues. 

The Ninth Five-Year Pian and 15-year program have 
provided great opportunities for CAS and CAE 
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large-scale construction projects and adopting new and 
high technologies to transform ouidated enterprises in 
all fields, it is entirely possible for the country to be- 
come a world leader in the fields of applied science and 


engineering technology. 


Over the past two years, the party and the govern- 
ment made a series of important actions to advance 
the cause of science and technology, such as conven- 
ing the national science and technology congress, and 
putting forward the strategy of vitalizing China with 
science and education and the strategy of sustainable 
development. Also, inaugurating the National Science 
and Technology Leading Group to strengthen coordi- 
nation of work, to promote the reform of science and 
technology management system, to study and formu- 
late major science and technology policy decisions, and 
to organize ground breaking technological development 
projects. All of these show that the party Central Com- 
mittee, with Comrade Jiang Zemin as the core, is trans- 
lating Comrade Deng Xiaoping’s thesis that “science 
and technology are the primary productive forces” into 
concrete action. I believe that the CAS and CAE will 
certainly make still greater contributions to China's sci- 
entific and technological, economic, and social develop- 
ment; and that members of the two academies will cer- 
tainly unite scientists and engineers at large in produc- 
ing even more research results and training even more 
scientific and technological personnel! 


May the congresses of the two academies be a great 
success! 


PRC: Li eng, Other Leaders Visit International 
Auto Show 5 Jun 


OW0506165096 Beijing XINHUA in English 
1602 GMT 5 Jun 96 


(FBIS Transcribed Text] Beijing, June 5 (XINHUA) 
— China should enhance its own automobile develop- 
ment capability by promoting internationa! cooperation, 
making best use of advanced manufacturing technology 
from around the world, Premier Li Peng said today. 


Visiting Auto Tech PSE '96, an international automobile 
presentation, and exhibition (PSE) in Bei- 
jing today, Li cited the automobile industry as one of 
the country’s backbone industries with wid: prospects. 


But its developments should be adapted to China's own 
conditions, he said. 


Accompanied by Jiang Chunyun, a vice-premier, and 
Luo Gan, a State Councillor, concurrently secretary 
general of 
China and 


State Council. Li visited exhibits from 
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auto products should also be aficrdable for ordinary 
consumers. 
To 


down the cost of auto production. 


At the sponsorship of the Ministry of Machine-builcirs 
Industry, Auto Tech PSE °96 has drawn world famous 
auto makers, computer companies and designing firms 
from such countries as the United States, Japan, Ger- 
many, France, Italy, the Republic of Korea, Switzerland 
and the U Kingdom. 


There is a year or more to go before the CPC holds 
making preparations now for the formation of the new 


A list of candidates for membership of the CPC Cen- 
tral Committee and Political Bureau should be selected 
from among these people and then be submitted to the 
top CPC levels for the record. 


To date, the work carried out at the provincial level has 
come to an end and the list of candidates for the new 
“CPC Central Committee” has been determined. The 
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promotion at the upcoming 15th CPC Congress. In the 
eyes of CPC veterans, Li Peng enjoys the reputation of 
being “honest, practical, and obedient.” The problem is 
that his term of two years, which cannot be renewed, 
has expired. However, he will not withdraw from the 
Political Bureau. It is not yet decided what post he will 
assume. Li Peng’s attitude is: “I accept the arrangements 
made by the party. I submit myself to the will of the 
whole party and to the overall interests of the state.” 


Zhu Rongji Says He Is Not Willing To Become the 
Next Premier 


Since the latter half of last year, top CPC levels 
have joined the veteran CPC statesmen to repeatedly 
deliberate, consult, and compare the candidates for the 
next premicrship. The deliberations have focused on 
Zhu Rongji, Li Langing, and Wu Bangguo. Sometimes 
Zhu Rongji has been popular and sometimes Li Langing 
and Wu Bangguo have been the “popular candidates,” 
attracting public attcation. There have been a lot of 
comments, but actually the CPC has not yet reached 
unanimity on the candidates for the important and 
special post. Two meaningful pieces of news spread 
recently from the top CPC levels: Not long ago, 
Zhu Rongji said that he had no intention of running 
for the office of premiership. If | am no longer in 
office, he said, I can become a professor at Qinghua 
University. | believe I have the qualifications to do 
that. This attitude earned appraisal from various fields. 
According to figures familiar with Zhu Rongji, Zhu 
had the following two reasons for not being willing to 
become the next premier: First, he has maintained the 
stability of the overall political situation; and, because 
of his toughness in administration, Zhu has offended a 
number of people. If he participates in the rivalry for the 
premiership, political troubles will be unavoidable. If he 
can withdraw promptly, it will be easier for Jiang Zemin 
to coordinate the situation. Second, Zhu believed that he 
was a bit advanced in years. When leaders of the same 
age (such as Li Peng and Zou Jiahua) have withdrawn 
from their offices of premier and vice premier, it would 
be unsuitable for him to run for another term of office. 
While Zhu Rongji was stating his stance, Li Ruihuan, 
ranked number four in the top CPC levels, said that he 
was “willing to do practical work on the front line.” In 
other words, he may have the idea of becoming the next 
premier. Reportedly, some veteran statesmen, including 
Yang Shangkun and Wan Li, support Li Ruihuan. Li 
himself has made a lot of friends in recent years while 
presiding over CPPCC work. He has received a lot of 
favorable commeats. In addition, he is a little over 60, 
is ealthy and vigorous, and has the vitality to run for 
the premiership. However, Jiang Zemin has not made 
any statement on Li Ruihuan’s intention. 


Li Peng and Qiao Shi Likely To Become Party Vice 
Chairmen 


News spreading from the top CPC levels said that 
Jiang Zemin had his own arrangements for the political 


CPC Central Committee at the 15th party 
should follow the principles of maintaining 


NATIONAL AFFAIRS 17 


consideration to the political interests of various sec- 
tions within the party and maintain a political balance 
and stability within the party. As a transitional struc- 
tural arrangement, these personnel arrangements may 
be more conducive to the country’s stability and de- 


: 
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political forces in China lie in stability. Such a common 
political understanding is commendable, is the hallmark 


community, and is the political resource utilized by the 
CPC for maintaining its status as the ruling party. If 
Jiang Zemin and the third generation of CPC leadership 
collective can make the most of this political resource 
and fruitfully promote China's reform, opening up, and 


from the political stage. Jiang Zemin, 
Li Peng, and other top CPC level figures have in 


have 
From the 15th party congress held by the CPC until 
the turn of the century, consolidation of the position of 
the top CPC levels will depend on the following major 
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factors: First, whether or not the economy can develop 
in a sustained, accelerated, and healthy manner. In a 
sense, the rapid economic growth on the mainiand since 
1992 “compensated for the political losses." In a large 
developing country like China, a low rate of economic 
growth will give rise to a series of social and political 
troubles. Conditioned by the factors of natural resources, 
population, science and technology, and education, 
however, it will also be very difficult for China to 
continue to maintain its rapid economic growth. This 
dilemma is a big and difficult problem facing CPC 
leaders. Under such circumstances, top CPC levels will 
again have to face another political dilemma: They 
cannot comprehensively resume the traditional political 


disclosed thai top CPC leaders are aware of and alert to 


of “taking economic construction 
as the key link” and make use of various conditions 


EET bad 
Fi 
Hf 
ch 
He 
Hut 


5 
a 
d 
gE 
E 
f 
3 


et 
ri 
: 


Harmonious Situation of "No Dispute” Be 


! 
| 
| 


FBIS-CHI-96-110 
6 Jun 1996 


tion characterized by “no dispute” can be maintained to 
a large extent only by political figures like Deng Xiaop- 
ing, who enjoys high political prestige and has practical 
strength. As Deng Xiaoping is gradually fading from 
the political stage, it is worrying whether such a sit- 
uation of “no dispute” will be able to continue. The 
10,000-character document entitled “On Several Prob- 
lems Affecting State Security” prepared by the “leftist” 
forces within the party in the latter half of last year 
constitutes a stern challenge to the situation of “no dis- 
pute.” It shows that the “leftist” forces within the party 
could no longer hold back their strong desire to engage 
in disputes. Although the third generation of CPC lead- 
ers has not expressed its stance on the 10,000-character 
document, Jiang Zemin called for “stressing politics” 
On numerous occasions at the end of last year and the 
beginning of this year, which is regarded a response 
within the party to the 10,000-character document. As a 
result, there was widespread comment within the party 
on Jiang Zemin’s speech on “stressing politics.” This 
situation immediately drew the attention of top CPC 
levels. While holding a discussion with the Shanghai 
delegation during this year’s NPC and CPPCC sessions, 
Jiang Zemin further explained his intention of “stress- 
ing politics.” He repeatedly emphasized that “stressing 
politics does not mean the negation of taking economic 
construction as the central task.” "We should not return 
to the era when class struggle was regarded as the key 
link.” "The purpose of stressing politics is to offer a re- 
liable political guarantee to economic construction.” In 
light of his instructions, RENMIN RIBAO “comprehen- 
sively and accurately expounded the meaning of stress- 
ing politics” and urged party and government organs 
and propaganda departments at all levels not to “abuse 
the slogan in general” so as to avoid “misleading the 
media.” People can easily see from this matter that the 
political situation of “no dispute” is fragile and that any 
carelessness in a slogan or formulation may overturn the 
political situation characterized by “no dispute.” Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics still cannot totally dispel the ideologi- 


theory. Once Deng dies, it will be a question whether 
such a fragile situation of “no dispute” can continue. 
Hence, top CPC levels cannot lower their guard. 


Another influential issue is the anticorruption struggle. 
One of the greatest problems menacing the ruling posi- 
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and government officials. As a consequence, the ex- 
isting supervisory mechanism within the party is void 
and ineffective. Since the nationwide struggle against 
corruption in 1993, the Central Discipline Inspection 
Commission has laid down 31 “nos” for the behavior 
of party and government officials. However, a system 
for implementing these rules has been lacking, and the 
basic-level party organizations and discipline inspection 
organs have found it difficult to mete out punishment 
for violation of the “nos.” The lower levels can reject 
and even refuse to implement the decisions made by 
the higher-level discipline inspection organs on cadres 
for violating discipline. The inner- party regulations for 
supervision have yet to be isnproved, the discipline in- 
spection organs lack authority, and the personal safety 
of those responsible for enforcing the law is not ensured. 
Moreover, inner-party affairs are usually monopolized 
by a handful of leading cadres. Ordinary party members 
do not even have the right to know, to say nothing of 
supervision by the masses and party members. As this 
is the case in inner-party supervision, supervision by 
the masses and the community outside the party has be- 
come a weak link. For this reason, top CPC levels must 
enhance institutional building in strengthening supervi- 
sion inside and outside the party, and overcome their 
weaknesses on the question of fighting corruption. It is 
a crucial question whether top CPC levels can maintain 
the political situation after Deng dies and enable China 
to continue on the established road of reform, opening 
up, and economic construction. 


PRC: Beijing Tightens Control on [liegal Arms 
Ownership 


OW0606031696 Beijing XINHUA in English 
0258 GMT 6 Jun 96 


{FBIS Transcribed Text] Beijing, June 6 (XINHUA) 
— As part of a national crime-fighting effort, the 
Chinese capital has tightened its reins on ownership of 
illegal weapons and vowed to fight all crimes in arms 
trafficking and ownership. 

According to the local public security bureau, any group 
or individual is forbidden to own, manufacture, re-mold, 
repair, market or transport arms without a permit. Any 
such weapons found should be handed over to the police 
before June 30, or the owners will be sued in accordance 
with criminal law, according to a notice issued today by 
the bureau. 


If owners turn in their weapons before the deadline 
and have not committed any crimes, they will not be 
penalized. 
The notice said these illegal arms include deadly assault 
weapons. 
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also urged local residents to report violators to the 
police, and said people who report offenses will receive 
police protection. 


The security bureau has listed a number of police 
hotlines in the local newspapers to be used for reporting 


HK0606084396 Hong Kong SING TAO JIH PAO 
in Chinese 30 May 96 p A2 


[Report by reporter Huang Lu (7806 0712): “China 
Plans To Replace ‘Counterrevolutionary Crime’ With 
‘Crimes of Endangering State Security’”) 


mittee and legal experts are jointly drafting an amend- 
meat proposal, which is expected to be submitted:t’s the 
NPC meeting for discussion next year or in 1998. 
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security,” the articles on “counterrevolutionary propa- 
ganda and incitement” will no longer exist but the rei- 
evant offenses may be preserved and listed in the rele- 
vam articles on the crime of endangering state security. 
The 15 articles on “counterrevolutionary crime” will be 
Geleted, reduced, or moved to other chapters according 
to different circumstances. For example. of the “crime of 
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aircraft hijacking,” which comes under Point |1 of the 
“counterrevolutionary crime" and carries a penalty of 
between three-years and the death sentence; the “crime 
of assembling a crowd tu break into a prison,” which 
comes under Point 7 of the “counterrevolutionary crime" 
and carries a penalty of between 10-years and the death 
sentence neither will be listed in the “crime of endan- 
geting state security,” which will replace the “counter- 
revolutionary crime,” but they will be listed as ordinary 
crimes (such as the “crime of disrupting social manage- 
ment order.") 


According to a briefing, the reason for abolishing 
the “counterrevolutionary crime” is to converge with 
international practice. “Counterrevolution” is a political 
tather than an scientific legal concept and it does 
not exist in international criminal law circles. The 
proposal to repeal the “counterrevolutionary crime” 
article was initiated before the 4 June Incident and the 
amendment work started in 1988 but was suspended 
for a while after the incident. Apart from repealing the 
“counterrevolutionary crime” article, there will also be 
&.ajor changes in other chapters and sections of China's 
criminal law. For example, major changes will be made 
to the chapter on “crimes of undermining socialist 
economic order.” A reason for the changes is that, 
with the advance of the market economic reform, 1) any 


economic crimes in China today, the relevant legal 
Clauses have to be replenished or collated and stipulated 
again. The third reason is there is a repetition of 
coments between those articles dealing with violations 
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submitted for discussion to the NPC _for better party building in institutions of higher learning 
meeting in March next year or the year after next and 


g socialism with Chinese characteris- 
tics; conscientiously the party's line, princi- 
ples, and policies; astly stay aligned with the party 
center, are good at ideol and political work; know 


ponte f * learning ‘Sty the ‘build: a 
: 0 » especially ng o 
Central Committee, the strengthening and improvement party branches, and give full play to the role of gen- 
of party building in institutions of higher learning; and _—eral party ranches as political nuclei and the role of 
the promotion of the reform and development of insti- party branche: as fighting bastions. 


young teachers and young students by having them 
study Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party constitution, 
so that they can rally around the party under the banner 
of the . It is necessary to make active efforts to do 
a good job in the SS oe of new party members, 
continuously ¢ contingent of our party, and 
Gaduee Ot Gdldee carebtintal of var pas 


Corporate them in the master pla. of their building 
seinde. The party cummins of astintions of tebe 
learning should use the “ ations” as a basis on 


| 
: 


tions, so as to upgrade party building in institutions of 
higher learning to a hi level. 


are working for doctorates 
At the school, master’s degrees are awarded in 107 
and doctorates may be received in 64 


2 Wang Dazhong, president of Qinghua University, said 
4 that the university will emphasize graduate education 
: in the coming five years in addition to undergraduate 


PRC: Migrants’ Children Soon To Attend School 


OW0606065296 Beijing XINHUA in English 
0615 GMT 6 Jun 96 


(FBIS Transcribed Text] Beijing, June 6 (XINHUA) --- 
School-age childrea of China’s 80 million migrants may 
soon be going to school, in light of a recent decision by 
the State Education Commission (SEC). 


SEC sources said here today that most school-age chil- 
drea of migrants can attend local schools as temporary 
students. Others can take training courses for informal 
education. 


Schools and administrators for the training courses may 
charge migrant students an enrollment fee. 


Selected by the SEC on « ‘4 basis to launch the pro- 
gram are Beijing and its nei nbors, Tianjin municipality 
and Hubei Province, as well as Shanghai, cast China's 
Zhejiang Province, and Shenzhen City in south China's 
Guangdong Province. 


The floating population thrc ighout China totalled 80 
million last year. About two to three million of this 
group are school-age children, who follow their parents 
as they travel the country in search of jobs. 


Most migrants congregate in big cities, open cities in 
coastal areas, border towns in: ved in frontier trade 
and distributing centers for small commodities. 


“The problem of education for them is becoming acute,” 
said an SEC official who is in charge of basic education. 


He stressed the problem must be addressed, as it clashes 
with the Compulsory Education Law, equal rights to 
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education among all children of school age, and the 
overall improvement of people's quality of life. 
Earlier this year, students from Beijing Normal Univer- 
sity voluntarily started a night school for migrant !abor- 
ers. 


PRC: Nation To Launch Campaign To Educate 
Farmers About Health 


OW0506171996 Beijing XINHUA in English 
1449 GMT 5 Jun 96 


(FBIS Transcribed Text} Beijing, June 5 (XINHUA) — 
More than 900 million Chinese farming people are to 
be taught about health care and disease prevention. 


They will be urged to turn to trained medics when they 
are ill, rather than feed their superstitions by going to 
witch-doctors. 


In the biggest ever campaign of its kind, medical know- 
how will be beamed to every remote corner of China 
through special TV and radio broadcasts. 


The action aims to help rural residents create a “scien- 
tific, civilized and healthy life style", according to offi- 
Cials from the action group organizing the campaign. 


Officials from China’s ministries of public health, radio 
and television, and agriculture have joined forces for the 
health drive, which will span several years. 


Hundreds of government officials, health care experts 
and workers involved in the action converged on Beijing 
today to discuss how to promote the activity. 


US-based Johnson & Johnson also announced a dona- 
tion of 200,000 US dollars to fund the action. 


The action plans health education programs broadcast 
on 90 percent of provincial, prefectural and county TV 
and radio stations, covering most parts of rural areas, 
within this year. 


Economic reforms conducted in vast rural areas, where 
80 perceat of China's population inhabit, have enabled 
farmers to earn enough money to afford food, clothing, 
radios, TVs and even more expensive commodities in 
the past two decades. 


But improvement of the farmers’ health conditions 
seemed not keep pace with their improved living 


Sources from the Ministry of Public Health said health 
of Chinese rural residents is still endangered by infec- 
tious and endemic diseases, causing loss of laborers and 
hindering economic growth. 

Because of lack of knowledge and awareness, the 
Sanitary conditions in many towns and villages has 


ple themselves, together with input by local and central 


, tral authorities will appropriate subsidies. They 
Janssen Pharmaceutical Limited, a Johnson & Johnson's should also formulate policy for rational electricity pric- 
company in Chisa. ing in accordance with the “Electrical Power Law” to 


lt will become a positive index for measuring the Promote the healthy development of small hydropower 

development of China's public health work, he noted. stations and raise their level of operation. Profits made 

by such stations should mainly be used for further de- 

Science echnology velopment so that there will be more and more small 

aloe hydropower stations. He said that looking forward into 

PRC: Li Peng Addresses National Electrification the future, we have full confidence in the undertaking 
Meeting of small hydropower stations. 


te Ohinene 1256 OMT 2 Map 96 ATMCE While meeting with representatives ofthe national work 
pany beng yy eg oy my at for rural 

rican gl Broadcasting Station reporter energy sources, Li milion people of 
ed (501 4084 2502) ant XINMUK reporee the total population of 1.2 billion in China live in rural 
Wang Yanbin (31769 6056 1755)) areas, and the solution to the issue of energy sources 
in rural areas has a bearing on cach pessant household 

and each peasant, and on the development of the rural 
economy and the construction of spirituai civilization. 


In developing rvral energy sources, it is necessary to 
integrate development, utilization, and saving, make full 
use of regenerated energy sources, and give play to the 
economic efficicay of multiple energy sources so that a 
benign ecological cycle can be formed, and agriculture 
will take the road of sustainable development. Work 
related to rural energy sources is a big thing. Various 
localities should seriously sum up experience, suit 
measures to local conditions, and properly do such 
work. 
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The Chinese Academy of Sciences (CAS) has set major 
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China Association for Science and Technology was held 
in Beijing today. Wen Jiabao, alternate member of the 
CPC Central Committee Political Bureau and member 
of the CPC Central Committee Secretariat, stressed at 
the closing ceremony that after this congress, scientific 
and technological associations at all levels should exten- 
sively publicize the guidelines of the congress among 
workers in these fields 


further mobilize them to participate in the great cause of 
invigorating the country through science and education. 


Wen Jiabao said: General Secretary Jiang Zemin's 
speech scientifically analyzed the situation faced by 
China's scientific and technological work, put forward 
the strategic task of invigorating the country through 
science and education and of integrating socialism with 
modern science and technology. He pointed out the im- 
portance of science and technology in the realization 
of the Ninth Five-Year Plan and the long-term target 
through the year 2010, and expressed his sincere expec- 
tations of science and technology workers. 


Wen Jiabao said: China’s modernization drive is at a 
Critical stage. The key to realizing our cross-century 


adopted major measure. Thus, it has laid a sound ma- 
ee ee ee oe Coe 
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(FBIS Transiated Text) Beijing, 31 May (XINHUA) — 
The closing ceremony of the national congress of the 


Wen Jiabao said: The party Central Committee and 
State Council have full confidence in our scientific and 


personne! because they are a contingent 
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meats for the elected leading collective of the 


China Association for Science and Technology: First, 
Lo Pony mts dl sheng agen dn dag Ad 

keep to the correct direction in carrying out the 
work of the association; secoad, they should maintain 
close ties with science and technology workers, serve 
as a link between them aad the association, and truly 
fun the association as “a home of scientific and techno- 
logical workers"; and third, they should deepen reform, 
improve themselves, aad actively explore new methods 
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Of the 156 completed labs, 81 were 900 
million yuan worth of domestic funds, and 75 with 
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PRC: Digital Technology Developed for 
Seismological Observation 


OW0506100696 Beijing XINHUA in English 
0725 GMT 5 Jun 96 


(FBIS Transcribed Text) Beijing, June 5 (XINHUA) — 
China has developed a series of digital seismological 
warning and observation instruments and high-tech 
computer data processing systems, making itself a world 
leader in seismological research. 


“The State Seismological Bureau has developed five 
kinds of sei al measuring instruments, three 
kinds of data collecting instruments and GPS [ 
unknown) digital clocks, which are all advanced in the 
world as far as their technological levels are concerned,” 
said Wu Ningyuan, vice-director of the Seismological 
Observation Department of the State Seismological 
Bureau. 


Some of the instruments and software are packaged so 
that parts can be interchanged, he added. 

The JCZ-1 super wide-band earthquake measuring in- 
strument can distinguish a displacement so small it mea- 
sures the equivalent of one meter divided by ten to the 
eleveath power. 


Whea strong shocks rocked Kobe and Osaka in Japan 
in 1995, many digital earthquake recording instruments 
there hac difficulty with automatic positioning. The 
EDAS-3 data collecting instrument now produced by 
Chinese scientists can record such measurements easily, 
according to Wu. 


With the help of these instruments, China can determine 
within 30 minutes any earthquake in the country mea- 
suring at or above five on the Richter Scale, and also 
determine the time, place, and Richter Scale measure- 
meats of earthquakes anywhere in the world. 


China has exported its digital earthquake instruments to 
Japan since 1993. The equipment also has been used 


in foreign seismological observation stations in the Re- 
public of Korea and Egypt. Many foreign seismologi- 
cal experts and seismological instrument producers have 


Meaawhile, China has accelerated efforts to establish a 
digital seismological observation system throughout the 
country. Units already have been established in Xian, 
Beijing, and Nanjing, and preparations are underway in 
several of other cities. 

The use of digital technology in seismological observa- 
tion has increased the volume of observation informa- 
tion by more than a thousand-fold, and data processing 
itself is now speedier. 
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PRC: Daya Bay Nuclear Plant Returns to Full 
Capacity 


OW0406155296 Beijing XINHUA in English 
1507 GMT 4 Jun 96 


(FBIS Transcribed Text) Shenzhen, June 4 (XINHUA) 

— The Daya Bay Nuclear Power Plant in south China’s 
Province has started to operate to full 

capacity again. 

The build up of energy output came after it completed 

the second annual refueling and maintenance for its Unit 

1 on May 31, an official said today. 


The Unit | shui down on March 31 for second refueling 
according to schedule. Since then the plant has not only 
conducted regular refueling and maintenance, but also 

guide tubes of control rods, said an official in 


replaced 

Charge of the plant. 

The official said that the problem with the dropping 
time of control rods in both units of the plant has becn 
completely solved. 

He also said that a damaged exciter in Unit 2 was 


transported to Britain for repair a few months ago. After 
the repair work it was installed in Unit 1 and has proved 


to be operating weil. 
Refueling and maintenance for Unit 2 ended in Mid- 


Military & Public Security 
PRC: Hubei Secretary Speaks on Anti-Crime Work 
SK2905 122796 Wuhan HUBE! RIBA‘' in Chinese 
1S May 96 pp 1,2 


po 
in Yichang city. Tian Zhenya, secretary of the Yichang 
city party committee; and Mayor Guo Yuanzhang, and 
others also in the visit. Li Yan, deputy sec- 
retary of the Wuhan city party committee, accompanied 
Yang Yongliang to visit public security cadres and po- 
licemen. 


Jia Zhijie and other leading comrades travelled to Wujia 
District and Xiling District public security subbureaus 
and the grass-roots police stations in Yichang city to 
hold cordial talks with public security cadres and police- 


lethal weapons, cash, cars and stolen goods which they 
seized from criminals, and listened to briefings on the 
crackdown struggle given by Yichang city. Jia Zhijie 


down struggie has been carried out, Yichang city, like 
all pasts of the country, has cracked down on a num- 
ber of major and appalling cases and initially formed 
a strong momentum for launching the struggle against 


den is heavy and the road is long, and we must not 
slightly slackea our efforts in it. In order to further im- 
plement the guidelines of the central directive on the 
crackdown struggle, we should further make careful or- 


ganizations and expand the achievements during the 


party Ceatral Committee with Comrade Jiang Zemin as 
the core, which is very timely and wins support from the 
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| responsibility 
perssoe end implenica: it at all level. It is absolutely not 
allowed to pay little aiention to the crackdown strug- 
gie or to take ineffective action. Otherwise, the relevant 
leaders should be called to account. Only by making 
can a situa- 
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We should always carry out work in line with 
this 
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of the 
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should cultivate the ideology of launching a long-term 
struggle, try by all possible means to comprehensively 
improve public security, consolidate the achievements 
of the crackdown struggle, establish a forceful network 
for comprehensively improving public security, form an 
effective management method and system, and realize 
a long period of order and peace. He said: Yichang 
City is extremely important for it is the place where the 
Three Gorges Project of worldwide attention is located. 
We must exert efforts to safeguard public security and 
Create a good public security environment for the con- 
struction of the Three Gorges Project. 


On the morning of 14 May, Yang Yongliang succes- 
sively inspected Wuhan public security bureau's com- 
mand center and Ronghua Street public security station 
of Qiaokou public security bureau, watched the weapons 
for committing crimes, drugs, and other articles which 
they seized during the crackdown struggle, and listened 
to briefings on the previous crackdown work given by 
responsible persons of relevant units of Wuhan city. 
Yang Yongliang fully affirmed Wuhan city’s previous 
stage of crackdown work. He said: During the first battle 
to struggle against serious crimes, Wuhan city made uni- 
fied plans, took quick actions, made the struggle power- 
ful and impressive, achieved good results and success- 
fully completed the first battle to the satisfaction of the 
masses. 


He pointed out: The crackdown struggle has just begun, 
the tasks have remained arduous, and in particular, some 
major and appalling cases remained to be cracked. We 
still need to pursue and arrest a number of criminals and 
to smash a number of criminal cliques with the nature 
of underworld society. 


He stressed: During the next stage of the crackdown 
work, we should guard against relaxed feelings and 
never reduce the enthusiasm and slacken efforts. We 
should strike serious blows to criminals in line with the 
law and attack criminals with an iron fist. In particular, 
we should concentrate superior forces to investigate and 
crack a number of major, appalling and serious cases, 
and enable the broad masses of people to be satisfied 
with the public security situation and to have a sense of 
security. 


PRC: Ningxia Conducts Anti-Crime Campaign 
S$K2405131796 Yinchuan NINGXIA RIBAO 
in Chinese 3 May 96 pl 


(FBIS Translated Excerpt) The regional "100-day crack- 
down and rectification operation” has continuously been 
on the minds of the regional leaders. Over the past 
few days, Huang Huang, secretary of the regional party 
committee, and Bai Lichen, chairman of the regional 


{From the “Sichuan News Hookup” program] 


OW2905115596 Chengdu Sichuan Television Network 
y), Huang Huang, secretary of the (FBIS Translated Text) On 27 May, the provincial party 


in Mandarin 1145 GMT 28 May 9 


26 April, the regioa as a whole had 
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PRC: GDP Expected To Grow Approximately 10 
Percent 


OW0S5S06151196 Beijing ZHONGGUO XINWEN SHE 
in English 1402 GMT 5 Jun 96 
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price-raising measures by some regions, price a 
meat effects on the market price will be much more ob- 
vious im the secoad quarter than in the first three months 
of the year. Rt is expected that the retail price will in- 
crease by eight per ceat and the consumer price by ten 
per cent in the first half of the year. 


The export wade will go steady during the second 
Tee ee ee ee 


before Apr. ‘ hi is expected that the gross import value 
will USS 36.6 billion or 11.8 per cent up over the 
second quarter last year. Both import aad export value 
a ee 

yeu. 
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PRC: ‘Grain Self-Sufficiency’ Fuads Approved for 
Sth S-Year Plan 


OW0506021096 Beijing XINHUA Domestic Service 
in Chinese 0222 GMT 2 Jun 9¢ 


[By reporter Jiao Ran (3542 3544)} 


(FBIS Translated Text) Beijing, 2 Jun (XINHUA) — 
This reporter has learned from the Ministry 0. Finance's 


According to a briefing by director Zhang Zhenguo 
of the Finance Ministry's Agriculture Department, the 
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regions) and cities for the project funds. They are: 
Zhejiang, Pu- 

Liaoning. Ac- 

yuan from the 

Ceatral goverameat budget this year have spurred more 
than 600 million yuan from local government budgets. 
These sums, plus funds raised by the collective econ- 
will amount to more than 2 billion 
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PRC: Precedures for ‘Grain Self-Sufficiency’ Funds PRC: Li Langing on Price Controls 
QWOS06030096 Beijing XINHUA Domestic Service 


in Chinese 0212 GMT 2 Jun 96 
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excessive profits. Additionally, we should develop and 
improve a system of storing grain and staple and non- 
staple food. By increasing and decreasing food storage, 


ulating nonstaple food prices, we can promptly regulate 
market supplies and stabilize the prices of agricultural 


Fourth, we should strictly control p~ce-raising projects, 
and make earnest efforts to prevent prices from rising 
sharply and excessively so as to ensure market stability 
and peace of mind. 


Fifth, we should further strengthen commodity price 
management. We should make further efforts to super- 
vise and examine the prices of daily necessities and ser- 
vices for residents, strictly control the establishment of 
new fee charges for administrative services and fee in- 
Creases, and resolutely stop various wanton-fee charges 
and irregular price hikes. We should also comprehen- 
sively supervise and examine the prices in situations 
where the masses expressed strong displeasure. Further- 
more, we should publicly expose typical examples 
are serious and disgusting with very harmful impact. We 
should strengthen supervision by involving the society 
and public opinion, and earnestly accept and handle the 
masses’ complaints and reports. 

Sixth, we should continually strengthen leadership in the 
price control work, and stabilize price-control person- 
nel, especially personnel at county-level price-control 
Organs, so as to ensure that various State Council poli- 
Cies are implemented. 

Attending the meeting were responsible comrades from 
relevant of the CPC Central Committee and 
the State Council, and responsible comrades in charge 
of day-to-day affairs in government departments from 
ities. IDuring meeting, responsible comrades from 
the State Planning Commission, the Ministry of Inter- 
nal Trade, Shanghai Municipality, Hunan Province, Jilin 
Province, the Ningxia Hui Autonomous Region, and 
other departments and localities also spoke respectively 
at the m*‘o meeting hall and other meeting venues on 
ways to implement the guidelines of the meeting. 


PRC: White Paper lesued on Environmental 
Protection 


0W0406071096 Beijing XINHUA in English 
0701 GMT 4 Jun 96 


({FBIS Transcribed Text) Beijing, June 4 (XINHUA) — 
The information Office of the State Council here today 
issued a white paper entitled “Environmental Protection 
in China.” 


The office said that China is a developing country and 
is confronted with the dual task of developing the econ- 
omy and protecting the environment. Proceeding from 
its national conditions, China has, in the process of pro- 
moting its overall modernization program, made eavi- 
roameatal protection one of its basic national policies, 
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OW0606152996 Beijing XINHUA in English 
1436 GMT 4 Jun 96 


(FBES Transcribed Text} Beijing, June 4 (XINHUA) — 


In the past 18 years, China’s gross national product 
(GNP) has grown by ten percent each year, but has 
avoided a deterioration in the environment, he said. 


China is a responsible nation, which is striving to solve 
its own environmental problem. 


Xie said China has drawn experience from the advanced 
countries in environmental prvtection. But it has its 
own experiences and distinctive environmental control 


istration of environment protection,” he said, adding that 
"the only difference is that China lacks money and tech- 
nology.” 

Xie also criticized some Western countries for paying 
only lip service to solving global eavironmental issues 
since the United Nations Environment And Develop- 
mem Conference in 1992. 


"Few advanced countries have kept their promises to 
offer more funds and technology for the solution to 
global environmental issues," he said. 


“As a large country, China will work hard to solve its 
eavironmental issues. The effort itself is a contribution 
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 Damning coal sleo emits hazardous gases such as carbon 
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pollution and case 
pressures, China will move increasingly 
of coalbed methane, a clean energy similar to natural 
gas. 


of coalbed methane in China will 
cubic metres by the year 2010. 
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trapping gases that accelerate the so-called greenhouse 
effect. 


On the other hand, large quantities of coal have to 
be transported to major energy consumers in custern 
developed industrial areas from inland provinces where 
the large coal fields are located. 


Coal transportation accounts for as much as 40 per cent 
of China’s total railway transportation volume. ! 


However 70 per cent of proved coalbed methane re- 
serves are located in the country’s energy-strapped ecast- 
ern and central areas, casing transportation pressures in 
eastern parts of the country. 


PRC: Government Policy Favorable to 
Development of Qaidam Basin 
OW0606073796 Beijing XINHUA in English 
0718 GMT 6 Jun 96 


(FBIS Transcribed Text) Xining, June 6 (XINHUA) — 
The Chinese government's favorable economic policy 
towards the western part of the country is spurring the 
development of the Qaidam Basin in northwest Qinghai 
Province. 


The Qaidam Basin will become one of China’s key salt 
Chemical and asbestos production bases as well as a 
center for oil, natural gas and market-oriented grain on 
the Qinghai-Tibet Plateau in the coming five years, said 
Wang Hanmin, deputy governor. 


Wang disclosed that the central government has just 
approved a feasibility study for the second construction 
phase of the Qinghai Potash Fertilizer Plant, a Qinghai- 
Israeli joint-venture in the Qaidam Basin. 


In addition, preparations are under way for building a 
300,000-ton syathetic ammonia and a $20,000-ton urea 
plant, the second phase of the Qinghai Refinery, and 
chemical and cement plants. 


The 260,000-sq-km basin abounds in 39 minerals, of 
which the reserves of lake salt, potassium, magnesium, 
lithium, strontium, asbestos and limestone rank first in 
the country. 


Chinese leaders have inspected the basin one after 
another in recent year. The Chinese government has 
invested huge funds in building highways and a aumber 
of key state projects in the province in a bid to tap the 
natural resources and boost the local economy. 


A survey showed that the basin already has 120 enter- 
prises with a total annual industrial output value exceed- 
ing 1.7 billion yuan. 


Wang noted that the governmem pians to 
allocate a record 6.7 billion yuan for capital construction 


A high growth rate is also likely to promote inflation 
and create financial difficulties for enterprises wishing 
to invest more money in technology, said Guo. 


In its blueprint for national economic development in 
the coming five years, the government has made it clear 
the growth rate should be kept under 10 per cent. 


However, some local governments and enterprises have 
not followed the central government's draft and have 
kept enlarging investment scale to promote fast growth. 
The central government should prevent local govern- 
ments from doing so, said Guo. 


Local governments’ economic performance should be 
assessed on the basis of its efficiency. 


The government and enterprises should avoid blind 
investment and spend more money on research, Guo 
said. 


Guo suggested that in the coming five years, national 
investment in technological research should make up 
1.5 to 1.8 per cent of gross national product (GNP), 
and the proportion of investment in education to GNP 
should be about 4 per ceat. 


The government should urge enterprises to use more 
money for research and professional training. 

The improvement in national industrial structure is 
i nm cata atte tatnaraaae 


In receat years the country’s agriculture has experienced 
a sharp decrease ie its proportion of the GNP, while 
processing industries have largely expanded in scale but 
remaia low ia efficiency. 


The tertiary industries still cannot meci the need of 
national development despite some progress in recent 
years. 

Guo said the productivity of agriculture should be 
improved. Aad basic sectors of economy and the tertiary 
industry should be given more support for development. 


(By reporter Jiao Ran (3542 3544)) 
(FBIS Translated Text] Beijing, 31 May (XINHUA) — 


According to information provided by the Information 
eee coe eee cana, 35 say ond 


construction 
majority of 
strength that 
the same trade in the country. This reflects the state 
industrial policy of supporting outstanding and strong 
enterprises. 
The 22 projects are as follows: The Qidashan Iron Mine 


of the Aashan Iron and Steel Company in Liaoning; the 
thisd steel smelting plant project of the Wuhan Iron and 
Steel Company; the second-phase project of the Panzhi- 
hua Iron and Steel Company in Sichuan; the third-phase 
project (hot-rolling steel) of the Baoshan Iron and Steel 
Complex in Shanghai; the Dahongshan Copper Mine in 
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PRC: Enterprise Property Rights Registration Plan 
Ovtiined 


OW0406033496 Beijing XINHUA Domestic Service 
in Chinese 0145 GMT 15 May 96 


(By reporter Zhang Jinsheng (1728 6930 0524)] 


(FBIS Translated Text} Beijing, 15 May (XINHUA) — 
At a receat national meeting on the registration and 
management of state property rights of enterprises, the 
National Administration of State Property put forward: 
During the Ninth Five-Year Pian period, the work of 
registration and management of state property rights of 
enterprises across the country is to gradually establish 
in four key aspects a registration and management 
structure for state property rights of enterprises which 
can meet the needs of the socialist market economy in 
accordance with the guiding ideology of “strengthening 
the foundation, expanding functions, strictly enforcing 
laws, and making comprehensive improvement.” 


It has been learned that China will establish a control 
mechanism for the registration of state property rights 
and the controlling role of laws through the formulation 
and promulgation of detailed rules for the implementa- 
tion of procedures for the registration and management 
of state property rights of enterprises and rules for met- 
ing out punishment for violation of laws on the regis- 
tration of enterprise property rights will be given play. 
China will also create a favorable legal environment for 
the work of registration and management of property 
rights so that the work of property rights registration 
can have regulations and rules to go by and can grad- 
ually be put on the track of management according to 
regulations and standards. 


Additionally, on the basis of the national data and 
communications network for the management of state 
property, a data bank and its communications network 
will be built at the central, provincial, and prefectural 
(city) levels as soon as possible to improve the effi- 
ciency of property rights registration, annual inspection, 

analysis, supervision, and inspection, and 
to raise the level of data analysis and utilization. At the 
same time, a system for the management of files in the 
data bank for property rights registration will be estab- 
lished to enable the work of the collection, reorganiza- 
tion, storage, and searching of property rights registra- 
tion documents and data to become more systematic and 
standardized, and to facilitate dovetailing, comparison, 
sorting out, verification, and inspection of the situation 
and the data of property rights registration year after 
year. This will eliminate in annual inspections the phe- 
nomena of false registration, duplicate registration. mak- 
ing 20 registration, and will enable property rights reg- 
istration to really play the supervisory and management 


lin taints 2) 
n without son of the owners. 


{From the “Observation of Economic Boom" column 
by Qiu Xiaohua, chief economist of the State Statistics 
Bureau and director of the Caster Economic Evalua- 
tion Ceater Expert Committee, edited by Yang Xiaolin: 
"How To Take a Correct Attitude Toward the Macroe- 
conomic Regu'ation and Control?") 


(FBIS Translated Text] How we should look upon the 
macroeconomic and control that began in the 
second half of 1993 is one of the “hot spots” in the 
economic sphere in China. On one hand, the 
regulation and control came up in the 
China’s endeavor 
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reform, demands on currency have dropped from over 
$0 percent when the economy was overheated to be- 
tweea 10 and 20 percent at present, and financial poli- 
cies spurring extreme expansion have been changed to 
those contributing to a moderate growth. 


— The rate of price rises has slowed down, the 
grim situation of inflation has been initially improved, 
the margin of commodity retail price rises have been 
reduced from approximately 30 percent at the peak to 
approximately 8 percent at present; the market demand- 
supply situation has taken a marked turn for the better; 
and consumers’ mentality has, on the whole, tended to 
be stable. 


— The situation in balance of international payments 
has been notably improved; the foreign exchange sur- 
plus has risen to a comparatively high level; import and 
export trade has remained basically balanced; the con- 
dition of a large amount of trade deficits, which once 
existed, has been reversed; and the balance of foreign 
exchange reserves has grown from $19.4 billion in 1993 
to $73.6 billion in 1995, an increase of more than $54 
billion, thus considerably enhancing the state's ability 
in foreign payments. 


Just as IMF pointed out: “The most spectacular achieve- 
ment is that the authorities have successfully brought 
the inflation rate below the target of 15 percent, without 
causing a sudden fall of the economy.” We can, there- 
fore, say that from the macroeconomic point of view, 
the current macroeconomic regulation and control has 
basically achieved its desired goals, which has created 
a comparatively favorable macroeconomic environment 
for us to push forward reform, opening up, and mod- 
ernization in a still more appropriate manner. 


Looking back at the macroeconomic regulation and con- 
trol practiced recently, the following three factors are at- 
tributable to its success: 1) We had a better grasp of the 
intensity and timing of the regulation and control. This 
not only resolved the contradiction of the overheated 
economy, but enabled the economy to maintain a steady 
and moderate growth. 2) The means of macroeconomic 
regulation and control were more appropriately applied, 
and through the comprehensive application of economic, 
legal, and administrative means, we learned more about 
the application of economic means 3) We integrated 
the macroeconomic regulation and « ontrol with in-depth 
reform and accelerated the macroeconomic reforms in 
financial taxation, banking, foreign exchange, and so on 
in good time, which played a positive role in establish- 
ing and amplifying the macroeconomic regulation and 
control system and checking the overly rapid growth of 
the social demands. 


and the proportion of bad financial assets has risen to 
some extent. In particular, the phenomenon of social 
resources lying idle is more conspicuous, and their uti- 
lization rate has declined. To these, we should continue 
improvement and seeking a solution. 


As a means of intervention in the economic sphere 
under the market economy, macroeconomic regulation 
and control is a long-term policy. On no account will 
it be a short-term policy or an expedient measure. 
Therefore, to correctly look upon the macroeconomic 
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Looking at the contradictions and problems with which 
China’s economy will be confronted in a period of time 
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should not only intensify and amplify macroeconomic 
regulation and control, but also give full play to the role 
of the market as a foundation to increase the vitality of 
the microeconomy. This indicates that the government 
should pay more attention to the steady, coordinated, 
and highly efficieat economic operations in the next 
stage to bring about a comprehensive economic and 
social development. 


Specifically speaking, during the Ninth Five-Year Plan 
period, the practice of moderately tight macroeconomic 
policies will not be changed. But, there will be a cer- 
tain degree of flexibility in the tightness, and “fine tun- 
ing" at the right moment will be necessary too. Judging 
from the target of economic growth, the intensity of 
regulation and control should be properly handled so 
that economic growth will maintain at approximately 8 
perceat. In the meantime, we should pay attention to 
controlling the margin of price rises to ensure that it is 
not higher than economic growth. As viewed from the 
monetary policies, tightness is not tantamount to auster- 
ity. We will give more consideration to the growth of 


money supply, intensify the means of indirect regulation 
and control, and pay attention to enhancing the effec- 


The key point of macroeconomic regulation and control 
will be shifted from primarily resolving the imbalance 
of the total demand and supply to improving structure 
and raising economic returns. First, we should reinforce 


Manufacturers and investors must base themselves on 
elevating their competitivencss and victory on 
the strength of quality and efficiency. 


PRC: Prospects for 1996 Electronics Exports 
96CE02S6A Beijing GUOJI SHANGBAO in Chinese 
7 Apr % pl 


{Article by Ji Qixian (1518 0796 0341): “Export 
Prospects for 1996 Promising") 


(FBIS Translated Text}i. Serge in Electrical Machia- 
ery Exports in 1995 


China achieved more outstanding results in 1995 than 
ever before in the export of electrical machinery prod- 
ucts. According to customs statistics, electrical machin- 
ery exports continued to grow at a fas: nace 

1995, breaking the $40 billion barrier for the first time to 
reach $43.86 billion, a gain of 37.2 percent over the pre- 
ceding year and accounting for 29.5 percent of China’s 
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the export of electrical machinery from the high plane of 
China's economic developmeat strategy, fully demon- 
strating party and government leaders’ interest in and 
support for electrica! machinery work and pointing out 
a clear direction for uur work. They gave the electrical 
machinery foreign trade front eadless encouragement, 
thus inspiring it to surpass the target for all 1995. 


Tl. Unfavorable Factors for Export of Electrical 
Machinery in 1996 

China’s foreign trade enterprises are now in a period 
of adjustment as they negotiate the transition to a 
socialist market economy. Since 1995, changes in the 
macroeconomic parameters have suddenly made foreign 
trade more competitive and the number of factors in 
the international environment that do not bode well for 
foreign trade and export has increased. Foreign trade 
enterprises are now confronted with problems unknown 
before and some have seen their profits decline and even 
turn into losses. This grim situation will certainly last 
through 1996. 


1. Fund shortages. In 1996 China will continue to follow 
appropriately austere monetary and fiscal policies to 
hold down inflation to 10 percent or so, which is the 


difficulties for foreign trade enterprises and affected the 
eatire production process at home. 


percent in 1996. This target *.!¢ ‘e within reach 
and is 5 percentage points oj! last © at's 15 percent, 
which represents a major improve. cat. Be that as it 
may, 10 percent is still a significamt jump and will 
inevitably drive up the costs of export and carning 
foreign exchange. Moreover, when prices nationwide 
rise 10 percent on average, procurement rises paid 
by foreign trade enterprises will climb more than 10 
percent, particularly in the case of popular commodities 


; 


shell out more funds in operating costs. 


handed down a string of directives on the need to sup- 
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within the next couple of years. In accordance with 


during the past few years. They are gradually adapting 
themselves to the vicissitudes of the socialist market 


by a desire to boost profitability, many enterprises 
struggled to increase exports and their hard work 
has paid off handsomely. This is the most favorable 
factor. Many enterprises now realize that what with 
the grim situation they are in, it would no longer 

to just “wait, depend, and take.” The only way 
ves up is to practice self- 
themselves, improve management, 
quality, target the upper end of the 
work hard to open up both the domestic 
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international demand, and broad increases in export 
commodity prices all bode well for the export of 


PRC: Record Progress in 1995 for Electronic 


96CE0N2S6B Beijing GUOJI SHANGBAO in Chinese 
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exports in 1995 exhibited the following characteristics: 
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Electrical machinery exports processed and assembled 
with materials provided amounted to $8.51 billion, up 
13.1 percent from 1994 and accounting for 19.4 perceat 
of all electrical machinery exports, down 4.1 percentage 
points from its share in 1994. Exports in the barter trade 
category dropped from $200 million in 1994 to $180 
million last year. 


3. Exports by foreign-funded electrical machinery 
enterprises showed strong momentum. Electrical ma- 
chinery exports by foreign-funded enterprises stood at 
$20.62 billion in 1995, a 55.3 percent increase from the 
year before. They accounted for 47 percent of all electri- 
cal machinery exports by China that year, 5.5 percentage 
points more than 1994. 


4. Chima consolidated its key markets even as it 
achieved new breakthroughs in Africa, South Amer- 
ica, and the neighboring countries. The following 
countries and regions remained the key markets for 
China’s electrical machinery exports in 1995: Hong 
Kong, the United States, EU, and Japan. Chinese ex- 
ports to the four key markets continued to grow solidly, 
reaching $11.33 billion, $9.18 billion, $6.26 billion, and 
$5.93 billion, respectively, for a total of $32.7 billion, or 
74 percent of China's total electrical machinery exports. 
But even as it firmed its grip on the key markets, China 
also made notable inroads in Africa and South America. 
It exported $860 million worth of electrical machinery 
to Africa, up 49.4 percent from a year ago, and over 
$100 million each to Chile and Peru. Chinese exports 
to Brazil jumped 94.3 percent between 1994 and 1995, 
from $160 million to $320 million. China also expanded 
its markets in the neighboring countries. Its exports to 
India hit $140 million, a whopping 109.8 percent gain 
in just one year. Its exports to South Korea, Pakistan, 
Burma, and Vietnam all rose notably faster than electri- 
cal machinery exports as a whole. In 1994, 32 nations 
and regions each bought over $100 million worth of 
electrical machinery from China. A year later 37 did 


so. China’s market development strategy of striving for 


S. Most provinces and municipalities increased their 
exports and more jurisdictions exported over $100 
million worth of electrical machinery products. Ac- 
cording to foreign trade statistics, all provinces and mu- 
nicipalities reported gains in their electrical machinery 
exports. Guangdong was the leader with $20.42 billion, 
but its pace of growth has begun to ease off. As a re- 
sult, Guangdong accounted for just 46.5 percent of the 
nation’s total electrical machinery exports, down from 
50.1 percent a year ago. In contrast, Jiangsu's electri- 
cal machinery exports shot up 65.2 percent last year to 
$2.97 billion, overtaking Shanghai to become the coun- 
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structuring in China has made impressive headway. The 
national economy continues to grow at a brisk pace and 
the electrical machinery industry has developed further, 


thus ensuring the availability of electrical machinery for 
export. Fifth, the moderate growth of the world econ- 
omy and the imernational electrical 
machinery market provide China's electrical machinery 
export 

Electrical machinery exports increased so rapidly in 
199S commodity 
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Operating mechanism, improve product quality, and in- 
crease profitability. 


Despite these striking achievements, the total volume of 
electrical machinery exports is still highly incommensu- 
tate with China’s standing as a power with a population 
of 1.2 billion and the current size of its electrical ma- 
Chinery industry and badly trails their counterparts in the 
developed nations and regions of the world. The drive to 
increase electrical machinery exports this year will con- 
tiaue to encounter many obstacles. Export enterprises 
are strapped for funds even as they grapple with rising 
export costs and declining profits. The adjustment of the 
product mix has turned out to be a long slow process. 
There is an acute need to improve the quality of export 
products and raise the standard of post-sale services. Not 
enough has been done to open up markets and there is 
disorder in export. As these and other problems must be 
addressed with effective measures, the task of increasing 
electrical machinery exports remains an arduous one. 


PRC: Guangdong Governor on Ties With Hong 
Kong 

HK0606033096 Hong Kong WEN WEI PO in Chinese 
17 Apr 96 pp A2, A6 


(Dispatch by staff reporters Chung Wen-yi (6945 5113 
0001) and Tan Tan-hui (6223 0030 1979): "Guangdong 
To Take Lead in Realizing Two Conversions, 


Hong 
to the motherland; how is going to take 
con ons, 
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for the coming 15 years, the key is to 
jod of the two fundamental conversions, 
conversion of its economic system and that of the 
of its economic growth. This is the most important 
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implementation 
depends on certain qualities of each member of society, 
such as the sense of law, understanding of the system, 
and whether or not they take the initiative to adapt to 
the mechanism. Third, so far we have not been able to 


persist and will prove very detrimental to the country’s 


conversions are the same thing in essence, but operate 
differently. We have always been very capable in 


immediately cause a caction. Bul even if we raise the 
lending interest rate to 15 percent or even 20 percent, 
will continue to borrow, because if losses 
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decade of next century. If the two systems are allowed 
to clash with and run counter to each other continuously, 
the phenomena of inflation and economic coafusiona will 
persist. If the mode of economic growth is not changed, 
state-owned enterprises will continue to suffer losses, 
and it will be very hard to enable the economy to de- 
velop in a sustained, rapid, and healthy way. As a result, 
state enterprises will continue to suffer losses, while liv- 
ing standards of the employees of collective, private, 
and wholly or partially foreign-funded enterprises will 
far surpass that of state enterprise employees. Whea this 
happens, there will be no socialist common prosperity 
to speak of and social stability would suffer. 


Therefore, doing a good job of the two conversions is 
very urgent and of paramount importance. A reporter 
asked me what I worry about most as the new governor 
and what my most important work is. I told him that it 
is the two conversions. More specifically? Still the two 
conversions. 


But wht is Guangdong going to do to take the lead 
in the two conversions once again and create new 
advantages for itself? 


Guangdong Places the Least Burden on State 
Enterprises in the Whole Country 


In the carly days of the reform and opening up, the 
center allowed Guangdong and Fujian Provinces to 
enjoy special policies and take flexible measures. They 
started off ahead of other regions and their economies 
took off before the rest of the country. Now the whole 
country is moving ahead as a whole and has formed 
an all-dimensional picture of reform and opening up. 
To create advantages in the future, should 
also strive to be faster than the rest. It is no longer 
possible for the center to grant Guangdong any new 
special policies. I do not think that the center should do 
so anyway. So, where does Guangdong’s new advantage 


lie? In my opinion, Guangdong’s new advantage is to 
take the lead in the two conversions. Guangdong has 


all it takes to do just that. After 17 years of reform 
and opening up, Guangdong’s overall economic strength 
sccounts for about one-tenth of the national economic 
streagth. As long as Guangdong takes the first step in the 
two conversions, the new advantage is bound to show 
itself. More specifically, Guangdong is able 10 create 
advantages in such areas as the operation of tue market 


economy, the expansion of opening up, and national 
treatment of foreign-funded enterprises. With the new 


of Guangdong’s entire economy is immeasurable. 


An important task in converting the mode of economic 
growth is to truly invigorate state enterprises. Guang- 
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Capital-intensive, new-techaology i 
tries and in the development of commerce, trade, fi- 
nance, securities, information, and municipal facilities; 
$0 as to promote the upgrading of industry and updat- 
ing of ¢. oducts in both territories. In the meantime, it is 
necessary to accelerate the convergence of the two ter- 
ritories in market operation, ecoromic policy, and eco- 
nomic legislation and to doveta:! ith the international 
economy. Continued efforts should be made to bring 
into play Hong Kong's role as an international trade 
centcr; strengthen the cooperation in entrepot trade be- 
tweea Guangdong and Hong Kong; and jointly open up 
a diversified international market. 


Building the Zhu Jiang Delta Economic Zone 


provincial total respectively, but its GDP, revenue, and 
exports account for about 70 percent of the provincial 
total. It is indeed the “dragon head” in Guangdong’s 
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formation grid, and a network of airports and ports. | 


PRC: Guangdong Selects 30 Towns for Reform 
Experiment 


OW0506 150696 ZHONGGUO XINWEN SHE 


in English 1402 GMT 5 Jun 96 


{FBIS Transcribed Text) Harbin, June 5 (XINHUA) — 
People attending the Harbin Economic and Trade Fair 
to be held here soon will have the opportunity to acquire 
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any of the 200 sluggish state-owned enterprises by way 
of sale, merger or designated operation. 


Local government officials in northeast China's Hei- 
longjiang Province have decided to transfer posses- 
sion of these businesses to companies or individuals in 
China. Of the companies scheduled for new ownership, 
106 are still in normal operation, while 94 are on the 
verge of shutdown. About 51 of the enterprises will be 
sold at the event. 


The businesses include ing, chemistry, 
textile and light industries, and have a total of 117,000 
employees. Combined assets top 4.72 billion yuan. Most 
of them show potential in terms of market, technology 
and the facilities themselves. 


The province, one of China’s old industrial bases, has 
transferred ownership of 160 enterprises to overseas and 
domestic companies before. 


It will offer reasonable terms to bidders regarding 
taxation, resettlement of the enterprises’ employees, and 
payment of their debts. 


PRC: Zhu Rongji Inspects Jiangxi 
OW3005 140196 Nanchang JIANGXI RIBAO 
in Chinese 9 May 96 pp I, 4 


(By staff reporter Deng Huiging (6772 1920 3237): 
“Boundless Spring Scenery — A Factual Account 
of Vice Premier Zhu Rongji’s Inspection of Jiangxi 
Province") 


(FBIS Translated Text) In April, azaleas can be seen 
everywhere in the rural areas and mountains of Jiangxi. 


Council departments, arrived in Jiangxi at 1700 on 
April for inspection after a busy five-day tour of 


This was Comrade Zhu Rongji’s second inspection of 
Jiangxi in five years. 


From 30 April to 4 May, Comrade Zhu Rongji, accom- 
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compressors. They will need some | .3 million compres- 
sors for this year and next. In addition, there are bound- 
less prospects for nonfluorine refrigerators because they 
compressors annually at the end of the Ninth Five-Year 
Pian. With a deep imerest in this project, Comrade Zhu 
Rongji told leaders of the State Council departments ac- 
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hall of Jilin Chemical 
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Jilin Oil Field as a souvenir. At the bureau's meeting 
room, Xie Xin, deputy director of the Jilin Oil Field Ad- 
ministrative Bureau, briefed Weng Qishan on the basic 
situation of the oil field, the overai! plan for the Ninth 
Five-Year Plan period, and some problems which must 
be resolved with outside help. President Wang Qishan 
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On the afternoon of 21 May, Governor Wang Yunkun, 
Vice Governor Wei Minxue, and leaders of concerned 
provincial-level departments exchanged views with 
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countable to ordinary citizens is tantamount to hold- 
ing ourselves accountable to the central authorities. We 
must successfully carry out this task. Li Ruihuan further 
pointed out: Building the Three Gorges Project is a ma- 
jor task for the entire nation. It is the responsibility of 
all provinces and cities to carry out this work. We must 
study ways to offer concrete support and pay attention 
to producing concrete results. Relocation is an impor- 
tant preparatory work for the Three Gorges Project. All 
quarters must help resolve problems encountered in the 
relocation and the development of the dam area. 


During his inspection, Comrade Li Ruihuan also held 
informal discussions on improving state-run eaterprises 
with leaders of various provinces and cities. He pointed 
out: In establishing a socialist market economy, we do 
not have precedence to follow, and we lack experience. 
We must search for solutions to many problems in 
practice. Practice generates true knowledge. The masses 
are the primary creator of history. The transition to a 
market economy involves a long process. We must seek 
truth from facts, proceed from reality in everything we 
do, take additional steps to emancipate our minds, and 
explore boldly. He emphasized in particular: We must 
show great concern for the difficulties encountered by 
the masses in their daily life, no matter how difficult our 
current work is. We must serve the ordinary citizens in 
a down-to-earth manner and truly have the masses in 
our heart. 


In Chongqing, Comrade Li Ruihuan also inspected 
China’s Jialing Company (Group), Lid. and Qingling 
Car Company (Group), Ltd. He also received briefings 
on Chongging’s general urban planning at the city’s 
Planning Bureau. 


Speaking of CPPCC work, Comrade Li Ruihuan pointed 
out: CPPCC work is very important. It is a democratic 
system with Chinese characteristics. We have some ex- 
perience about fulfilling CPPCC functions. However, 
we must continue to explore in practice. I hope party 
commitices will strengthen icadership and CPPCC com- 
rades will take the initiative in work to bring about new 
progress. 


Song Baorui, deputy secretary of the provincial party 
committee and governor, Yang Xizong, chairman of the 
provincial people's congress standing committee; and 
Li Yongshou, vice chairman of the provincial people's 
congress, attended the briefing on provincial and city 
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Finance & Banking point. At the end of the first quarter, 816.91 billion 

Fieeace Ministr; yuan in cash were in circulation on the market, up 
mig ea —, 12.4 percent. The narrowly-defined money supply (M,), 


0W0406134096 Beijing XINHUA in English 
1337 GMT 4 Jun 96 


(FBIS Transcribed Text) Beijing, June 4 (XINHUA) — 
China’s Ministry of Finance is to issue 12 billion yuan 
ten-year government bonds, the longest term since the 
ministry resumed bond issues in the early 1980s. 

The bonds, the seventh batch issued this year, will be 
issued from June 14 to July 11, and can be traded when 
the issue is completed, according to the Ministry. 

The ministry does not mention the interest rate on the 
bonds but says that it will pay the interest rate on a 
yearly basis. 

The bonds will be first underwritten by primary dealers 
through bidding, a news release notes. 


The Ministry of Finance has issued abut 100 billion 
yuan worth of treasury bonds so far this year. 


PRC: First Quarter Financial Statistical Data 
Released 


96CE029SA Beijing JINRONG SHIBAO in Chinese 
22 Apr % pl 

{Article by Jin Rong (6855 5554): “People’s Bank Au- 
ee 
(FBIS Translated Text) Beijing 21 Apr—The People’s 
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which consists of ente:prises’ and institutions’ current 
deposits as well as cash in circulation, stood at 2.39094 


investment by state units grew 16.2 percent, down 21 
percentage points from the year-ago quarter. The surge 
in commodity prices continued to retreat. During March 
social commodity retail prices rose 7.7 percent from 
the same month last year, down 0.6 percentage point 

the end of 1995. The price control 


(M,), which comprises all enterprise and institutional 
deposits as well as cash in circulation, amounted to 
6.45114 trillion yuan, up 28.4 percent from the year- 
ago period but 1.1 percentage points less than the rate 
at the beginning of the year. 


2. Sizeable increase in savings deposits. 


The savings deposits of both urban and rural households 
totaled 3.32965 trillion yuan at the end of March, 358.93 
billion yuan more than early 1996 and 136.1 billion yuan 
more than the same period last year. Specifically, urban 
savings deposits rose 293.11 billion yuan, 124.64 billion 
more than the increase in the year-ago period, while 
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Balance at end of firct 
bat cm ac Table 3. Urban Credit Cooperatives: Credit Incomes and 
1226.307 Expenditures Unit: in billions of yuan 
151.923 em Balance at end of Gret 
quarter 1996 
110.299 All types of deposits 339.918 
-collective enterprise deposits 78.529 
oom -cther cchempsion deposits $6.235 
oy ettemgloyes 13.616 
201.442 cogsmerce : 
steaens household savings deposits 144.269 
ata -cther deposits 47.269 
24.121 Puads borrowed from People's 3.087 
vaste Peads borrowed from fineacial 36.772 
1.204 instinstions 
743.773 Credit cooperatives’ own funds 15.622 
Barnings 0.112 
omens Others 68.156 
158.206 Pads from all sources 463.443 
All types of loans 203.581 
248.112 -loans to collective eaterpriss. 110.384 
5566.268 -loans to other enterprises 19.268 
-loaas to self-employed 17.123 
individuals in industry, 
comgumerce 
Teble 2. Rural Credit Cooperatives: Deposits and Loans ates teens $6,806 
Unit: im billlens of yuan 
Punds used to purchase bonds 1.920 
Rem Sian sen tte Deposits ia People’s Bank 18.331 
Reserve funds 36.059 
2.177 
Lending to other finencial 88.926 
instiestions 
$.203 
107.246 
463.443 
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es Table 4. Euchange Rate and Geld end Foreign Exchange =» Th), 6, Financial Trust and Investment Institutions: 
3 Reserves Credit Incomes and Expenditures Unit: in billions of yuan 
1996 


Kem Balance at end of Grst 
January Bebrucry | March quarter 1996 


hen 

Enchangs rae: All types of deposits 225.427 
12.0802 12.2807 | 12.1807 -comemenoa deposits 153.126 
-wust deposits $3.186 


8.3147 8.3207 8.3339 


dollar 8.3196 8.3132 8.3289 Loans from People's Bank 2.296 


venminhi(average) 
sesarveGa 1267 1267 1267 
ounces) 
fossign 
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Seuree of Sands Balance af end of 
Gust quaster 1996 
Cash im sensrve 1.233 
Others 96.327 
Tol 293.168 


Table &. Finance Companies’ Credit Incomes and Expen- 
@itares Unit: in billiens of yuan 


Seurce of funds 


Balance af end of Gret 
quarter 1996 


All types of deposits 


-emterprise (eras 


-comumission deposits 


-wast deposits 


-cher deposits 


Securities trading 


Loans trom People’s Bank 


lner-beak borrowing 


Capital fund 


courts will continue to give full protection to intellectual 
yo Aaa (IPR), a senior judge vowed yesterday 
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“The fast speed 

praise from the 
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at all levels handied a total of 15,543 civil IPR cases, 


handled 1,690 criminal cases concerning counterfeited 
registered trademarks of which 1,676 were closed with 
1,375 people punished according to the law. 


PRC: Senter Judge Comments on IPR Efforts 
OW0S06153196 Beijing XINHUA in English 
1508 GMT 5 Jun 96 


(FBIS Transcribed Text] Beijing, June 5 (XINHUA) 


holders with complaints, or if their rights are infringed. 
The assurances were announced by Li Guoguang, vice 
president of the Supreme People’s Court of China, at a 
press confereace on judicial protection of IPR in Beijing 


Attended by Chinese and foreign journalists the press 
confereace was the court's first ever on IPR protection. 


“The courts in China apply the same principle of “No 
complaint, no trial’ in handling civil disputes on IPR as 
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from 1991 to the end of 1993, which 14.950 CD copy sights is few. 


technology contract cases, as well as 2,141 other cases, WS Of intellectual property is infringed, they can bring 
‘ legal protection, Li said. 
“If the IPR infringement is so serious that it jeopardizes =, saad oe 


in respect, China is improving its legal 
for more effective protection of intellectual 


and six months in prison, as well as fined at 30,000 and Cony cary yon pene MINHA in English 
1$,000 yuan. 


“This case reflected the firm stand of Chinese courts in Sistas tate eenmaee eae fe tetas tote Ga Cote 
cracking down on crimes and protecting IPR by laws,” i. confident that it will be able to offer a sound and 


better protection for intellectual property rights (IPR). 


IPR protection is a long-term and arduous task, and 
willing to have closer cooperation with for- 


Wu said that as China's economy develops and its 
economic exchanges with foreign countries increase, the 
country’s IPR protection has caused worldwide concern. 


China’s huge efforts in IPR protection have produced 
good results and have been well received by the 
international community, Wu said. 
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— China Customs is determined to reinforce supervi- 
sion on the IPR status of imported items, and especially 
exported products; 3 

— Relevant departments have started investigat ons in 
factories suspectedly involved in IPR violation cases; 


— Heads of CD producers throughout the country 
gathered in Beijing Tuesday to hear about further 
specified measures on ensuring legal D production. 


Wu also talked about the prospects of the country’s 
foreign trade and economic co-operations in the Ninth 
Five-Year Plan period. 


PRC: Investigation lato Plants Suspected of 
Committing Piracy 

OW0506150196 Beijing ZHONGGUO XINWEN SHE 
in English 1403 GMT 5 Jun 96 


{[FBIS Transcribed Text) June 5 (CNS) — China re- 
cently took measures to crack down on violation of in- 
tellectual property rights and investigation was carried 
out into several plants suspected of committing piracy, 
said Wu Yi, Minister of Foreign Trade and Economic 
Cooperation. 

A national meeting attended by managers of compact 
disc plants was held yesterday to ensure the observance 
of measures to ban pirated CDs. 


Ms. Wu noted that seven plants found to have com- 
mitted piracy had been closed and a drive was being 
launched to elimina’e piracy. Immediate action will be 
taken against those which committed piracy. The min- 
ister elaborated on China’s stance on protecting intel- 
lectual property rights as the talk on this issue between 
China and the United States would resume in Beijing 
tomorrow. 


Ms. Wu pointed out that the protection for intellec- 
tual property rights was vital to China’s reform and 
open door policy as well as economic development. She 
was convinced that intellectual property right protec- 
tion could be beneficial for scientific and technological 
as well as cultural exchange in the international com- 
munity. It can help improve investment conditions and 


absorb foreign capital. 


Departments concerned are taking various measures to 
eliminate piracy. The Ministry of Culture is launching 
a drive for three consecutive months with effective in 
June to correct audio and visual products market. The 
Customs has issued a circular requesting that inspection 
of imported and exported goods, especially the latter, 
had to be strengthened, and supervision of intellectual 
property rights involved in the export trade had to be 
Cafried out. 
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resolutely combat infringement and piracy, and include 
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Lawyer Zhang Haipeng {1728 3189 7720}, and all 
readers and friends across the Pacific Ocean who care 


for China: 


I am now sitting in a quiet shop in Beijing City's busiest 
commercial district, replying to your letter. I am aware 
many of you will gather together to discuss what I say in 
my letter, so I have made a careful study of the matter. 


Over the last few days, the dispute between China and 
the United States over intellectual property rights (IPR) 
has flared up again. What I want to say is that the 
enthusiasm for Sino-U.S. trade has not been affected by 


the dispute, but rather is developing just as the traffic is 
flowing past in an endless stream outside my window. 


According to the latest data in hand, namely the statistics 
released by Chinese Customs, in the January-April 
period, China’s foreign trade volume was $79.96 billion, 
up 3.7 perceat over the same period last year. The China 

. Change 


visit China, how long will you stay? In different periods, 
you will come across entirely different legal problems 
concerning the market. 


Lawyer Zhang Haipeng: If | produce and sell my prod- 
ucts, for instance, brand-name leather bags, what can 
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PRC: Communications Ministry Warns Agoiast 
Fereign Garbage 

OW300515S896 Beijing XINHUA in English 
1450 GMT 30 May 96 


(FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— lntersational companies were today urged 
to be alert to the of foreign garbage isto China. 


A spokesman from the Chinese Ministry of Commuai- 
cations said that companies under its jurisdic- 
tion must remain on the look out for foreign garbage to 
ensure it is kept out of the country. 


a thorough 
discarded materials they have brought into the country. 


people, the circular said. 
The said that the companies are 
not to ship the materials to China, saying such 
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PRC: Import of Foreign Waste To Undergo 
Stricter Control 

HK0306101296 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 2-8 Jun 96 p 2 


(By Sun Hong: “Experts Call For Sterner Waste-import 
Reglations”) 


(PTS Transcribed Text for FBIS) Officials and experts 
are calling for effective measures to keep harmful waste 
from entering China. 


Al an emergency meeting one week ago, Liu Xiang- 
dong, assistant minister of foreign trade and economic 


said from now on approval for importing 
solid waste will involve strict examination of contracts 


and enterprises involved. 


Waste that has already been imported should be 
Checked. If they prove harmful, they should be returned 


to the exporter and the Chinese importer will be 
punished. 

Foreign found cheating purposely in such 
business will face such requirements as paying com- 
peasation fees, he said. 


United States and Canada, some of it falsely declared. 
On April 30, nearly 640 tons of imported solid waste 


Co-Operation, noting that 

the Basel Convention, which bans export of hazardous 

ste to other countries, “has not enough power as it 
coatains no punishmeat measures.“ 


By fer, most of the exotic rubbish has come from 
western countries, with the Unites States the number one 
gatbege resource. Newly-emerged industrial countries 
and regions aad Russia also made up a proportion. 
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The circular calls on departments in charge of foreign 
economic relations and trade ai all levels to increase 
their awareness of the law, raise their policy and man- 
agement levels, and step up the constraint mechanism 
at all management links. In carrying out various busi- 
ness veatures, they should act strictly in accordance with 
the stipulated procedures and conscientiously implement 
relevant management especially in report- 
ing to the higher levels or relaying to the lower lev- 
els various categories of import and export quotas, as 
well as managing import and export licenses. Under no 
circumstances should we give law-breaking criminals a 
chance. 


Departirents in charge of foreign economic relations 
and trale at all levels and all kinds of foreign economic 
relations and trade enterprises should step up education 
in the need to observe the law among the vast numbers 
of cadres and staff members. Those taking part in 
falsifying official documents, licenses, or chops of the 
departments in charge of foreign economic relations and 
trade should be seriously investigated and prosecuted 
once they are found out and those violating the criminal 
law should be turned over to the judicial departments to 
affix their criminal responsibilities. 


PRC: Reform of Foreign-Trade System To 
Continue 


11K0606074996 Beijing CHINA DAILY in English 
6 Jun 96 pl 


{By Sun Hong: “Reform To Spur Foreign Trade And 
Investment”) 


{PTS Transcribed Text for FBIS] Comprehensive re- 
f rm of China's foreign-trade system will continue, as 
ae nation opens up the market further to overseas in- 
vestors in the Ninth Five-Year Plan (1996-2000), Wu 
Yi, min.ter of foreign trade and economic co- opera- 
tion, announ.<d yesterday in Beijing. 


The significant growth expected in foreign trade and 
economic co- operation will “bring no threat to any 
country” but will “provide increasing business opportu- 
nities for other countries and regions,” she said during 
a speech at China Radio International. 


The minister said China will cut import tariffs gradually 
to make its average tariff approach the average for 
developing countries and, at the same time, standardize 
various non-tariff barriers. These moves are expected to 
“create opportunities for competitive overseas products 
to enter China,” while certain newly emerging industries 
will remain under protection according to international 
practice. 


is without of the owners. 
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documentation and project operation will come out in 
July. 


Tan Aising, director of the Ministry of Power Indus- 
trg’s international co-operation department described 
the rules as important to standardize foreign affairs. 
They are aimed at helping moving practices in foreign 
cooperation closer to international conventions. 


Reports say that due to lack of norms, Chinese have 
promised too high of returns [as published] on invest- 
ment and set prices of electricity somewhat irrationally 
for some projects. 


Some foreign companies have taken advantage of 
China’s eagerness for foreign co-operation by talking 
with a number of Chinese plants separately and using 
one against another to leverage higher returns. 


The rules, some of which are dratvn for foreigners’ 
knowledge, focus on major aspects concerning inter- 
national co-operation such as direct foreign investment 
in power construction, government loans, agendas for 
project examination and approval, electricity sales, au- 
diting of engineering and equipment purchase through 
bidding. 


China plans to install 90 million kilowatts of generators 
between now and 2000. Of them, 20 percent to 25 
percent are expected to use foreign funds. By last year, 
China had 213 million kilowatts. 


In spite of that, too many projects are proposed and 
negotiations for 100 million kilowatts are under way 


between Chinese and foreign companies. 

"That is absolutely impossible to be accepted,” Tan said. 
Funds from international financial institutions such as 
the World Bank and the Asian Development Bank into 
the power sector are not anticipated to grow beyond 
their present levels. 

Tan said direct investment without Chinese governmen- 
tal guarantee, in line with international conventions, will 
become the major form of foreign co-operation. 
Anticipating that, China will further improve its legal 
system to prepare a better investment environment, Tan 
said. 


The power industry started experiments to absorb di- 
rect foreign investment without governmental guarantee 
three years ago. 


To date, at least six projects, described by Chinese as 
selfguaranteed projects, have been launched in Rizhao 
and Heze in Shandong Province and Zhuhai in Guang- 
dong Province. 


ECONOMKEC AFFAIRS “ 


Hiroshi Okuda, presideat of Toyota Motor Corporation, 


Zhang Lichang, mayor of Tianjin, China's third largest 
city, expressed his hope that Toyota would produce 
eagines with highly sophisticated technology at low cost 
from the very begianing, in order to pave the way for 
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according to Toyota officials. 

* Okuda is in China to Saturday's opening cere- OW0506100396 Beijing ZHONGGUO XINWEN SHE 
mony of Toyota's first Chinese venture, Tianjin Toyota in English 0831 GMT 5 Jun 96 

Motor Eagiae Co., established on an equal ownership 
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PRC: U.S. Company Hopes To Open Life 
Insurance Joint Venture 

OW3105133296 Beijing ZHONGGUO XINWEN SHE 
in English 1300 GMT 31 May 96 


{(FBIS Transcribed Text] May 31 (CNS) — Provided it 
can find an ideal partner, US-based CIGNA Worldwide 
Insurance Co., will open a joint venture life insurance 
company in China. Presently it has two branch offices in 
Beijing and Shanghai with a third to ope” in Guangzhou. 
Over the past two years, CIGNA, an international leader 
in medical insurance and provident fund management 
with assets of USS$96 billion, is seeking wide-ranging 
co-operation with a local insurance partner. 
Only one foreign life insurance company is operating 
in China at the moment while no less than 90 foreign 
insurance firms await operational licence. 


PRC: Canadian Telecom Company Opens Research 
Center in Guangdong 

OW0106040796 Beijing XINHUA in English 
0108 GMT I Jun 96 


(FBIS Transcribed Text) Beijing, June 1 (XINHUA) 
— Northern Telecom (Nortel), the leading Canadian 
telecommunications company has invested in a 10- 
million-US-dollars research and development center in 
Guangdong Province of South China. 


The center, specializing in the development of DMS 
program- controlled switching system, has gone into 


operation at Zhongshan University of Guangzhou. 
The center started to extend its branches to other parts 
of the country, and will connect itself with the Canada- 
based Bell North, a world-class telecom research base, 
through high-speed data networks, according to the 
Guangdong-Hong Kong Information Daily. 

The center will be hooked up and share information 


resources with 1,200 research organs of Bell North 
across the world. 


DMS machines can be used in both local and long- 


distance telephone switching systems of China, accord- 
ing to the paper. 


Agriculture 


PRC: Potential Rice for 1.6 Billion People ia 21st 
Century 
OQW0S06095996 Beijing XINHUA in English 
0756 GMT S$ Jun 96 


(FBIS Transcribed Text] Beijing, June 5 (XINHUA) — 
Great potential exists for higher rice yields and current 


some key aspects.” A iost importantly, Yuan said, Brown 
downplayed the role of science and technology in in- 
Creasing grain yields. 


developed in 1960s, increased China’s grain production 
by 20 to 30 perceat. The success of hybrid rice breeding 
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more rice — the amount a medium-sized province could 
produce in a year — will be harvested annually. 

The “father of hybrid rice” was even more excited by 
his latest discovery: two important genes in a strain of 
wild rice, which each may lead to 20 percent greater 
yields than hybrid rice. 

Yuan is currently researching this new find. He believes 
that significant breakthroughs will be gained in rice 
breeding techniques at the beginning of the 21st century. 


“I am sure that China is capable of feeding its peopie 


China is a major developing agricultural country; its 
arable land accounts for only 7 percent of the world’s to- 
tal, yet it must feed 22 perceat of the world’s population. 
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integrating traditional methods with modern technology, 
bringing into full play the role of peasants as the main- 
stay, and mobilizing the strength of all social sectors. 
kb 


It ts mecessary to strengthen organized leadership 
and change the department’s task of collecting ma- 
nure into the government’s duty. Developing and uti- 


compensation system for farming in accordance with 
the party's and state’s policies, statutes, and instructions 

developing organic manure and protecting farmland 
and in line with local conditions, and translate the 
system into the government's behavior and the peasants’ 
will and actions. It is essential to further consolidate 
the contract farming system and encourage peasants to 
apply more organic fertilizers. 


it is mecessary to uphold the principles of "integrat- 
ing ergnaic with inorganic fertilizers and of integrat- 


6622 0553) and ecological deterioration. Organic fertil- 
izers, on the other hand, contain a low level of nutrition 
and yield slow results, so they cannot quickly boost the 
ouput of crops. Therefore, only by integrating organic 
ae oped ccomeeggeles nag Seagal dere 


fertilizer, and taking measures to bring about a tempo- 
tary solution of the problem while eliminating the root 
Cause, can we till the land while increasing land fertility 
and have high aad stable yields. 


it ts mecessary to pay great attention to and ex- 
pand the construction of infrastructures for organic 


and finance to make concerted efforts; and encourage 
and organize the large numbers of peasants to collect, 
produce, and apply mre organic manure by economic 
and administrative means. It is essential to analyze the 
experience and employ the experience gained by exper- 
imental spots to facilitate the overall work. 


If we take a panoramic view of the situation and look 
forward to the future, we will realize that from now until 
the next century, more intensive and effective measures 
will be applied to achieve better economic returns in our 
effort to attain sustained agricultural development with 
the application of more organic manure being the most 
economical and effective option. We must give priority 
to the work of developing organic fertilizer and make 
unremitting efforts to change dirty, rotten, and smelly 
waste into low-cost manure that will provide the soil 
with complete nutrition and make it rich for the long- 
term so that it will continue to remain fertile. In this 
way, we will provide a more effective guarantee for 
sustainable agricultural development and make China's 
agriculture more promising. 


I wish the meeting great success. 


[cpetend eons of the copyright owners. 


age rate from 26 percent to 35 percent, brought control 
to one third of the soil-eroded areas, and increased high- 
yield farmland by about 267,000 hectares. 


At preseat, Hubei has built 200,000-hectare production 
bases for chemical-free tea, rice and vegetables. 


ecological development has benefited farmers 
whose enaual income is more than 100 yuan per capita 
higher than the average income of farmers in the 
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PRC: Jilin Secretary on Agriculture Project 
SK0S06023696 Changchun JILIN RIBAO in Chinese 
22 May 96 pi 


{Article by Zhang Dejiang, secretary of the provincial 
party committes, titled: “Constantly Push Forward the 


and One Swroag’ Goal” started on 22 May. This column 
is cosponsored by the rural work office of the provincial 
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and one strong” project is formed by the provincial sit- 
uation, driven by circumstances, and supported by the 
people. Just for this reason, this goal has made its role 
obvious to all, although it was raised only four months 
ago. To put it briefly, the role of this project can be man- 
ifested in the following four aspects. First, this project 
has further rationalized the idea of the rural economic 
work, and its targets are definite, specific, and cohesive, 
thus mobilizing the initiative of all levels of cadres and 
the vast number of peasants in the province. Second, 
this project has given prominence to building Jilin into 
a “strong” province and has accelerated the change from 
quantity-oriented agriculture to efficiency-oriented agri- 
culture in line with the demand of building strong cities, 
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the next 15 years, 

proviace, a big 
animal produce pro- 
cessing and then into a strong rural cco- 
somic proviace. The raising of this magnificent goal 
has garacred across 
the province. three bigs 
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$K0506024496 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Jun 96 


(FBIS Translated Text] The three-day provincial work 
meeting of grassroots supply and marketing coopera- 
tives ended in Weifang on 3 June. Chen Junsheng, state 
councillor and director of the All-China Federation of 
Supply and Marketing Cooperation, and Li Chunting, 
deputy secretary of the provincial party committee and 
governor of the provincial government, both spoke at 
the meeting. 

Pully affirming U . work of Shandong, Chen Junsheng 
. highly evaluated reform and development of the Shan- 


dong Supply and Marketing Cooperative. He also set 
forth new requirements for the future reform of Shan- 


dong’s Supply and Marketing Cooperative. 


Li Chunting urged party committees, government, and 
departments concerned at all levels to conscientiously 
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study and master the spirit of the speech made by Chen 

and make use of reform of the provincial sup- 
ply and marketing cooperative to achieve good results. 
He held that the supply and marketing cooperatives are 
the cooperative economic organs of peasants, and they 
ase also the main channel for the circulation of rural 
commodities. Especially during the process of the indus- 
trialization of agriculture, the supply and marketing co- 
Operatives play an irreplaceable role. Governments and 
departments concerned at all levels should give all-out 
support to reform of the supply and marketing cooper- 
atives. 


Li Chunting held: To resolve overdue debts, the provin- 
cial government has decided to establish a special fund 
for the development of the grassroots supply and mar- 
keting cooperatives. The province will raise 50 million 
yuan annually as the special development fund to sup- 
port difficult grassroots cooperatives, to develop coop- 
eratives engaging in specialized trade, and to establish 
leading enterprises. For those supply and marketing co- 
Operatives organizing Cooperatives engaged in special- 
ized trade to explore barren hills, waste beaches, and 
water surfaces, we should help them with development 
funds and taxation. 


Li Chunting called on supply and marketing coopera- 
tives to pay special attention to cooperatives engaged 
in specialized trade, accelerate the building of the so- 
Cialized service system for agriculture, form together a 
community of common economic interests together with 
peasants, and cultivate new economic growth points so 
as (0 lift grassroots cooperatives from their difficulties 
anc place them on the track cf healthy development. 


[ppeinned sonee pees of the copyright owners. | 
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noticeably improved economic growth mode, total eco- 
nomic volume growth should be maintained at a high 
rate — the average annual growth should be maintained 
at about 10 percent. In the year 2010, the gross value 
of production should be more than the double of that of 
the year 2000; the region’s overall economic strength 
should increase markedly; and the people should grad- 
ually become better off. 


Seated on the front row on the rostrum were Raidi, 
Pugung, Zheng Ying, Pudoje, Namgyai, Samding 
Deje *smo Deginguzhen, Gong Daxi, Tian Fujun, Li 
Weilun, Baimaduoji, Yongzhonggawa, Cui Jiguo, and 
Ma Guanghua, all of whom were executive chairmen 
of the session and of the session presidium. 


Pagbalha Geleg Namgyai, vice chairman of the National 
People’s Congress [NPC] Standing Committee, was 
seated on the rostrum. 


Chea Kuiyuan, Guo Jinlong, Basang, Danzim, Yang 
Chuantang, Hu Yongzhu, Zi Cheng, Chen Hanchang, Li 
Liguo, and Sangzhu, were also seated on the rostrum. 


Chairman Gyalcan Norbu'’s government work report 
consisted of three major parts — 1) review of Tibet's 
work of the Eighth Five-Year Plan; 2) the Ninth 
Five-Year Pian of the Tibet Autonomous Region for 
Economic and Social Development and the Long-Term 
Target for the Year 2010; 3) creating a good social 
environment and struggling to fulfill the Ninth Five- 
Year Plan and achieve the Long- Term Target for the 
Year 2010. 


In his report, Gyalcan Norbu reviewed Tibet's economic 
and social development in all aspects during the Eighth 
Five-Year Pian period. He said: With the joint efforts of 
the people across the region, the region's gross value of 
production grew at an average annual rate of 8.3 percent 
during the Eighth Five-Year Pian period — 6.1 percent- 
age points higher than that of the Seventh Five-Year 
Pian and the highest growth rate of all five-year plans. 
All tasks of the Eighth Five-Year Plan were smoothly 
accomplished; a very good situation emerged in which 
the region’s economy developed, social progress was 
made, social stability was maintained, and the people 
lived and worked in peace and contentment. He told 
the session: “Generally speaking, the Eighth Five-Year 
Pian period was a period in which Tibet's economy 
deve.oped rapidly and its economic quality and struc- 
ture improved; in which important progress and tremen- 
dous achievements were made in the region's economic 
structural reform and opening up to the outside world; 

in which coordinated development and progress were 
made in the region's educational, science and technolog- 

ical, cultural, and other social development; in which the 
people's livelihood improved relatively rapidly and the 
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common efforts, struggle in 
unremitting hark work of the people of all 
and cadres and workers of all trades and 
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Based on the central authorities’ 
for work in Tibet, in accordance 
on Formulating the Ninth Five-Year 
Economic and Social Development 
-Term Target for the Year 2010" adopted 
Plenary Session of the 14th CPC Central 
and Premier Li Peng's report delivered at the 
of the Eighth NPC, and in line with the 
meeting of the Tibet Autonomous Regional 
Committee, the regional government, after con- 
a comprehensive analysis and scientific study 
and extensively soliciting opinions from all quarters, 
formulated Tibet’s Ninth Five-Year Plan for Economic 
and Social and Long-Term Target for the 
Year 2010. He stressed the guiding ideology that must 
be followed in carrying out Tibet's economic and social 
lopment over the next 15 years: we should firmly 
establish the idea that development is of overriding im- 
portance; we should use the criterion “how to benefit 
the people of Tibet, how to develop Tibet within a rel- 
atively short period of time, and how to enable Tibet 
to become one of the leading localities in the coun- 
try’s four-modernizations drive” to decide how much 
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emancipate our minds, update our thinking, and carry 
out in a creatively manner, setting out from 
the guidelines set by the third central meeting on work 
in 


z 
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tion and Tibet's reality, and by integrating the central 
authorities’ guiding principle and policies with Tibet's 
reality; we should actively accelerate shifting the eco- 
(2 ere aptteadtpenlhen ered te Ra 


enterprise management system, and gradually establish 
a modern market-oriented industrial system making use 
of Tibet's resources; we should adhere to implementing 
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the strategy of transforming Tibet's resources, the strat- 
egy of vitalizing Tibet through promoting science and 
education, the strategy of opening up to other parts of 
the country and to the outside world, and the strategy of 
using pillar industries as the locomotive for Tibet's eco- 
nomic development, we should continue to adhere to the 
principle of attaching equal importance to economic de- 
velopment and to the promotion of spiritual civilization, 
and correctly handle the relationships between reform, 
development, and stability; we should scientifically es- 
tablish a strategic setup for economic construction and 
gradually build economic zones of which each one has 
its own characteristics. Under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party's basic line, with the 
support of the people across the country, and relying 
on Tibetan people and people of other nationalities, we 
should seize the opportunity, meet the challenge, deepen 
reform, and broaden the scope of opening up. With eco- 
nomic construction as the central task, we should closely 
attend to two important matters — developing the econ- 
omy and stabilizing the situation — in order to ensure 
that Tibet's economy will develop with added speed, 
progress will be made in all social sectors, the region 
will enjoy long-term peace and stability, and people's 
living standard will be raised continuously. 


In his report, Gyaican Norbu set out in detail the main 
policies and measures for realizing the Ninth Five- 
Year Plan and the long- term target for the year 2010. 
These policies and measures are as follows: to forcefully 
develop the agriculture and animal husbandry industry 
and the economies in agricultural and pastoral areas; to 
appropriately develop infras’ructural facilities ahead of 
time; to quicken the speed of industrial development; 
to forcefully develop tertiary industries; to endeavor 
to implement the strategy of vitalizing Tibet through 
promoting science and education; to step up reform of 
the economic system; to strengthen and improve macro- 
regulation and control; to further broaden the scope of 
Opening up to the outside world; to actively develop all 
kinds of social undertakings. 


Gyalcan Norbu pointed out that creating a good social 
environment was not only the common wish of the peo- 
ple of all nationalities of Tibet but also the fundamen- 
tal assurance for fulfilling the Ninth Five-Year Plan and 
achieving the Long-Term Target for the Year 2010. The 
report pointed out: Large amounts of facts indicate that 
Dalai is the chieftain of the sp!itt'st political clique plot- 
ling Tibet independence, a faithfu. iastrument of inter- 
national anti-China forces, the central sarce of social 
turbulence in Tibet, and the bigges! obstacle to estab- 
lishing a normal order of Tibetan Buddhism. We must 
keep our heads cool. While we should be prepared for 


pode rey Lge copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


prolonged struggle, we should seize the current oppor- 
tuaity, work in a down-to-earth manner, and ensure sta- 
bility. We should have full confidence and fully rely on 
the masses of peasants, herdsmen, workers, cadres, and 
intellectuals; enable all patriots to play an active role; 
and thoroughly expose and repudiaie the Dalai clique’s 
plot, to enable people across Tibet to truly un- 
the Dalai’s politically reactionary nature and 
hypocrisy, and to enhance the vast numbers of 


promote administrative honesty, and to Carry out the 
anticorruption struggle in depth. 


next 15 years will be an important period for 
to carry forward and open up a new frontier 
for the region’s reform, opening up, and modernization 
work. In conclusion, Gyalcan Norbu said: Tibet's Ninth 
Five-Year Pian for economic and social development 
and long-term target for the year 2010 lays down the 

for the autonomous region’s modernization 
work for the period up to the end of this century and 
early next century. The objectives are grand, and 
task of accelerating development and maintaining 
stability is honorable and arduous. The next five years 
depend on the first of them. Properly doing this year’s 


Luosang Toinzhub, Xiang 
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Others seated on the rostrum included Bai Zhao, presi- 
dent of the Tibet Autonomous Regional Higher People’s 
Court; Tudeng Caiwang, chief procurator of the Tibet 
Autonomous Regional People’s Procuratorate; Zhang 
Zhu and Tan Huasheng, persons in charge of the Ti- 
bet Armed Police Corps; and Cao Xu, a veteran cadre 
and deputy to the Sixth Tibet Regional People’s Con- 
gress. 


Those attending the opening ceremony included mem- 
bers of the Tivet Regional Commitice of the Chi- 
nese People’s Political Consultative Conference who at- 
tended the Fourth Session of the Sixth Regional Com- 
mittee; comrades in charge of the autonomous regional 
government's departments, bureaus, Commissions, and 
offices; and comrades in charge of colleges in Tibet, 
Tibet's offices in inland provinces, units directly under 
the CPC Central Committee, and prefectures and cities 
of Tibet. 


PRC: Party Chief Urges End to Dalai’s Disruptive 
Activities 


OW0506233096 Lhasa XIZANG RIBAO in Chinese 
18 May 9% pl 


(Report by staff reporter Zhang Lei (1729 7191)) 


(FBIS Translated Text] “The people's congress this year 
is of particularly great importance. The Ninth Five-Year 
Plan and the Program for the Long-term Target for the 
Year 2010, which the delegates are now discussing, are 
of vital importance to the region's development and 
stability in the coming five to 15 years and to the 
question of in what manner the region will enter the 
21st century and what kind of Tibet we will pass down 
to our coming generation.” Chen Kuiyuan, secretary of 
the regional party committee, made these remarks when 
attending the Lhasa delegates’ discussion meeting on 17 
May. 


Chen Kuiyuan attentively listened to the delegates’ 
speeches without interrupting. He joined their discus- 
sion, and said: The government work report's review 
and summarization of the achievements and problems 
of the past five years is practical and realistic. He ex- 
pressed complete agreement with it. He pointed out: It 
has not come easily for Tibet, which is beset with diffi- 
Culties, to achieve an average growth rate of 8.3 percent 
a year. It was the result of ideological emancipation and 
the hard work of the cadres and masses of people in 
the region, and also the result of the central authorities’ 
concern and the product of the good combination of in- 
ternal and external causes. The development in the past 
five years has not only helped change Tibet's face and 
improve the people's standards of living but also laid 
down a foundation for development in the days ahead. 
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[Speech by Gyalcan Norbu at celebration for the instal- 


in Mandarin 1200 GMT 4 Jun 96 
— 11th Paachea Lama on 3 June] 
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(FBIS Translated Text] Eminent Buddhist monks, 
friends aad comrades: 
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on the 11th Panchen Lama to continue carry forward the 
historical tradition of loving the country and the religion 
and getting the people to like him so as to promote 


The successful installation of the 11th Panchen Erdeni 
into the monkhood shows that he has made another 
gratifying stride on the road of healthy growth under 
the high attention and kind concern of the party Central 
Committee and the State Council and with the active 
support of the Management Committee of the Zhaxi 
Lhunbo Lamasery and various senior monks as well as 
his own efforts. 

Oa 28 May, we solemnly held a ceremony here to un- 
veil President Jiang Zemin’s inscription on enriching 
the state and bringing benefits to the people. President 
Jiang’s horizontal inscribed board shows his full affir- 
mation of the honorable patriotic tradition of past Pan- 
chan Lamas, a high assessment of the 10th Panchen Er- 
Geni who loved his country and religion throughout his 
life, a praise for holding high the banner of patriotism 
dy the Zhaxi Lhuabo Lamasery, and also carnest cx- 


| 


in accordance with the law. 


It is hoped that the 11th Panchen Erdeni will earnestly 
study Buddhist and other basic knowledge; grow in a 
healthy manner; inherit and carry forward the spirit of 
patriotism of past Panchen Erdeni; be a leader who 
supports the CPC, love the motherland, love the peo- 
ple and love socialism; possess profound knowledge of 
Buddhism and general and modern scientific wisdom; 
become a religious leader of the new generation who 
loves both the country and religion, and make contri- 
butions to protecting the unification of the motherland 
and national unity and to promoting prosperity and de- 
velopment and people’s happiness in Tibet. 


It is hoped that the Zhaxi Lhunbo Lamasery will in- 
herit and carry forward the honorable tradition of loving 
the country and religion cultivated by the 10th Panchen 
Lama, continue to hold high the banner of patriotism, 
love the socialist motherland, adhere to the stand of lov- 
ing the country, promoting unity and making progress, 
more consciously defend the unification of the moth- 
erland and national unity, oppose all forms of sepa- 
fatism and retrogression, further improve and implement 
plans and measures to raise the educational and reli- 
gious quality of the 11th Panchan Erdeni, cultivate the 
llth Panchen Erdeni to become an outstanding leader 
of the Tibetan Buddhism in a prompt manner, and make 
contributions to promoting stability and development in 


It is hoped that senior monks of Tibetan Buddhism will 
continue to show care for and support and help the 
healthy growth of the 11th Panchen Erdeni, hoid high 


* 4 TB a3 
p eilyith 
3 dfs5hiastath i 
; ALE a 
2 dg 
TE i 
s rit ute 

z fay ida 

te fil Hh 


: 


2 


Ht 


Bata arel 
- S223 sch 2a 2 
Hid HHH 
TEETER 
TPH RAEI 
fy iy i eae iS. 2 
iy i254 hth i 
ABARAT 
oat $S3 Z 
Hi dea ae 
SHH Lat 
et fy 
Siti fad: 
tt juliet 
FL 
ti HH i sili 


oficial sll have righd and conservative ideas, blindly 
sid that: The army smust give top priority Of course, while we need to inherit and carry forward 


io pli ideological indoctrination, stressing _ those traditions that contribute to the development of our 


S 


productive forces and the cleansing of public [ethnic] 


aft 
ti 


and the 
PLA 


all times, to maintain a high degree of 
acs We hd constant) rane Sage ime dis pep may ody Pag Anon 


fn 
Hafli 


ich: for 


ne ee nail a 
$ separatist group. As developing the economy 


of the delegates and | fully mittee has laid out the need to stress politics, 


Tibet means voluntarily adhering to nationalities unity, 
defending national unity, and firmly opposing the Dalai 
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{Report by staff reporter Pu Kaiyou (0126 7030 0147): 
“Presidium of Fourth Session of Sixth Regional People’s 
Congress Holds Its Second Meeting — Which Execu- 
tive Chairman Raidi Chairs”) 


(FBIS Translated Text] The presidium of the fourth 


session of the sixth regional people’s congress held its 
second meeting on the morning of 20 May. 


Raidi, executive chairman of the presidium of the fourth 


session of the sixth regional people's congress, presided 
over the meeting. 


Present were Puqung, Zheng Ying, Pudoje, Namgyai, 
Gong Daxi, Tian 


for Economic and Social Development and It's Long- 


PRC: Tibet Officials Issue Anticrime ‘Public 
Notice’ 20 May 
0W0606034896 Lhasa XIZANG RIBAO in Chinese 
21 May 9 pl 


{"Public Notice Issued by the Regional Higher People’s 
Court, the Regional Procuratorate, the Regional Public 


{FBIS Translated Text] Our region now enjoys social 
stability, its economy is developing, its border defense 
is consolidated, and the people live and work in peace 
and contentment. However, there still exist unstable or 
destabilizing factors [bu wen ding he bu an ding di 
yin su 0008 4489 1353 0735 0008 1344 1353 4104 
0936 4790]. A small number of separatists have openly 
Carried out violent terrorist activities, such as setting 
off explosions; various criminal activities are rampant, 
with extraordinarily serious cases often taking place; 
social evils continue despite repeated bannings, such 
as drug abuse, drug trafficking, production and sale 
of pornography, prostitution, and gambling. Particularly 
when a “crime crackdown" struggle is being carried out 
nationwide, a handful of lawless elements have dared to 
commit crimes, seriously undermining social stability 
in our region and affecting normal order in people's 
daily life. Now a struggle to crack down on separatist 
sabotage activities and on serious criminal activities is 
being carried out throughout the region according to the 
guidelines set forth in the relevant instructions of the 
central authorities and the regional party committee and 
government, in order to maintain normal public order, 
to protect the safety of the people's lives and property, 
and to solve outstanding problems in public order. It is 
hereby announced as follows: 


1. Under the direct leadership of party committees and 
governments at various levels, relying on people of var- 
ious nationalities in the region, this “crime crackdown" 
struggie is aimed at quickly cracking a number of ma- 
jor cases, arresting a number of criminals, destroying a 
number of criminal gangs, and sternly punishing a num- 
ber of serious criminals. It is necessary to resolutely 
deflate the arrogance of criminals by cracking down 
on them and to effectively maintain normal public or- 
der. The main tasks are: to resolutely and sxernly crack 
down on explosions, assassinations (an sha 2542 3010). 
beating, smashing, looting, burning, and other sabotage 
activities by separatists; to resolutely and sternly crack 
down on murder, robbery, rape, and other violent crimes 
involving the use of guns; to resolutely and sternly crack 
down on crimes in illegal shipping, theft, the manufac- 
turing, sale, or unlawful possession of firearms and am- 
munition or explosives; to resolutely and sternly crack 
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down on crimes in theft and in doing injuries to others; 
and to resolutely and sternly crack down on crimes com- 
mitted by evil forces and gangs of a criminal-syndicate 
character as well as other criminal offenses. We will res- 
olutely ban such social evils as prostitution, the produc- 
tion and sale of pornography, drug abuse, drug traffick- 
ing, and gambling. We will vigorously tackle outstand- 
ing problems of public order about which the masses _ 
have complained the most. 


2. All government organizations, groups, schools, en- 
terprises, i1::*:tutions, neighborhoods, townships, village 
organizations, and citizens ali have the obligation and 
responsibility to participate in this struggle, to take 
the initiative in providing public security, judicial, or 
procuratorial organs with clues to crimes, and to inform 
against and expose criminals. Units and individuals that 
make remarkable achievements in informing against and 
exposing criminals and assisting public security organs 
in cracking cases or that render meritorious service in 
reporting on crimes will be commended and awarded 
in a big way. We sill resolutely crack down on crim- 
inals who retaliate against or frame up crime-reporters 
in various ways, and will guarantee the safety of the 
crime-reporters’ lives and property. 


3. The net of justice has large meshes, but it lets nothing 
through. It is never too late for one to abide by the 
law and to admit his guilt. All crimisals must stop 
committing any more crimes, and they are ordered to 
surrender themselves to local public security, judicial, 
or procuratorial organs before 30 June. Those who, on 
their own initiative, make a clean breast of their crimes 
and render meritorious service in reporting or exposing 
Clues to other crimes will be dealt with leniently or will 
have their punishment mitigated or remitted. After the 
publication of this “public notice,” those who refuse to 
surrender themselves to justice, fugitives, and those who 
even continue to commit crimes during this siruggle, 
once discovered, shall be sternly and promptly punished 
without mercy. Those who wink at, shield, or harbor 
criminals or fail to report the facts of crime shall be 


punished along with the criminals. 


4. Public security, judicial, and procuratorial organs 
have the sacred duty to protect the people, to strike at 
the enemy, and to guard the sanctity of the iegal system 
and weicome the broad masses of people to report on 
illegal acts taking place in the procéss of handling cases 
in order to ensure the healthy development of the “crime 
crackdown" struggle. 


5. This “public notice” become effective as of the date 
of its publication. 
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communique acknowledged that noise pollution in 
urban areas is (juite severe, and the deterioration of 
grassland is still on the increase. 


Though some natural adversities such as drought, flood 
and heavy snow occurred last year, the region obtained 
a good agricultural harvest. 


OW05S06113296 Beijing ZHONGGUO XINWEN SHE 
in English 1001 GMT 5 Jun 96 


(FBIS Transcribed Text} June 5 (CNS) — Construction 
on a RMB [reaminbi) 13 million optical-fibre cable 


from Xigaze to Bainang and Gyangze Counties 
of Tibet will commence on June 15. 
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The project is expected to be completed by the ead of 
August. By that time, Gyangze and Bainang Counties 
will be able to offer domestic and international long- 
distance telephone service. 


Xigaze is 90 kilometres from Gyangze and is connected 
with the latter by a highway. Bainang is located between 
Xigaze and Gyangze. Gyangze and Bainang are the two 
counties in Tibet undergoing the most rapid economic 
development with their per capita income exceeding 
over RMB 2000 last year. To promote local economic 
development and its integration with national economy, 
the local government decided to give priority to the 
development of telecommunications in the two counties. 


Northwest Region 
PRC: Xinjiang Crackdown Expanded to Colleges, 
Schools 


HK0406061496 Hong Kong HONGKONG 
STANDARD in English 4 Jun 96 p6 


[Unattributed report: “Crackdown on Campus Sepa- 
ratists"] 

(PTS Transcribed Text for FBIS}] Chinese authorities 
have expanded a crackdown on separatists and illegal 
religious activities to include colleges and schools 
throughout the restive northwestern region of Xinjiang, 
officials said yesterday. 

Meanwhile, police in the mainly Muslim region have 
arrested more than 2,700 people since the launch of an 
anti-crime Campaign at the end of April, a newspaper 
quoted officials as saying. 

Some 640 criminal groups have been broken up, the 
China Business Times said without specifying how 
many separatists, who had been very active in recent 
months, were arrested. 


The "Strike Hard” campaign against crime and “terror- 
ism” in the region had netted more than 600 guns since 
it was launched in early April, the newspaper said. 


It quoted an official as saying six cases involved 
“terrorists” who had “killed rural cadres and assassinated 
progressive religious leaders”. All six cases had been 
successfully dealt with, the official said. 


The frontier region that borders Afghanistan, Pakistan 
and three mostly Muslim Central Asian states has been 
shaken in recent weeks by several violent clashes and 


political killings involving separatists who want to end 
Chinese rule in Xinjiang. 


In the latest expansion of the crackdown, Xinjiang Tele- 
vision reported that starting this month, “our region will 
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the region’s officials and people to unite to fight the 
s 

“Unity is strength,” said a commentary in the Xinjiang 

Daily’s [XINJIANG RIBAO) Thursday (30 May] edi- 

tion, seen here Tuesday. 


of 
the tiny number of separatists and serious criminals as 


media must also play its part in undermining 
individuals’ separatist plot, while the work of the 
country’s public and state security bureaus, the army 
and the paramilitary police should be strengthened. 


The commentary comes amid reports of a resurgence of 
terrorist activities in Xinjiang, which 

the Central Asian states of Kazakhstan, 
Kyrgystan and Tajikistan and is heavily populated by 


| 


Exiled Uyghur minority leaders in Tashkent said last 
week at least 20 people had died in street fighting 
between separatists and police. 


The clashes are linked to a major crackdown by Chinese 
security forces on separatists in the province, in which 
some 5,000 Uyghurs have been arrested and are being 
held in camps, they said. 

Officials have dismissed the reports as “pure lies,” while 
acknowledging an upsurge in terrorist activities in the 


The vice chairman of Xinjiang’s government advisory 
body the Chinese People’s Political Consultative C 
mittee and his son were severely injured when they were 
ambushed by “ruffians” last month, a pro-Beijing Hong 
Kong newspaper confirmed last week. 

"To maintain stability in Xinjiang, we must at all 
times maintain a high-level of political sensitivity,” the 
Xinjiang daily commentary said. 


“We must constantly be on the alert to frighten off the 
tiny number of ethnic separatists ... (ellipses as received] 


of the owners. 


And be always ready to crush their evil intrigues to 
disrupt stability and promote separatism.” 


PRC: 66 Killed, 162 Missing in Yunnan Landslides 


OW0506145696 Beijing XINHUA in English 
1422 GMT S Jun 96 


{FBIS Transcribed Text) Kunming, June 5 (XINHUA) 
— Sixty six people have been killed and another 162 
are missing after two massive landslides in southwest 
China’s Yunnan province, according to iatest informa- 
tion reaching XINHUA today. 

Another 76 people were injured in the landslides which 
happened four days apart in Laojinshan Mountain, site 
of the Daping Gold Mine in Yuanyang county. 


The slide buried work sheds at three gold mining sites 
and 26 gold pits. 
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The wounded are now in hospital receiving treaiment. 
Experts noted that heavy rain between May 27 and 30 
caused rocks on the top of the mountain to cascade 
down, probably causing the two massive landslides. 
So far more than 1,200 people have joined in a major 
rescue and relief operation, according to the local 
government. 


Four people buried in the gold pits were saved yesterday 
as rescuers vaiiied to search for survivors. They also 
recovered 16 bodies. The landslides occured between 
May 31 and June 3, according to reports released in 
Kunming today. 


PRC: Qlen Qichen Reiterates ‘Peaceful Unificaticn’ 
Wh Taiwan 


OW0406153696 Beijing XINHUA in English 
1525 GMT 4 Jun 96 


{FBIS Transcribed Text] Beijing, June 4 (XINHUA) 
— China's Vice-Premier Qian Qichea today reiterated 


Leaders of National People's Congress Standing Com- 


He said that China has obtained great achievements in 
the struggle against “Taiwan Independence” since last 
June, which is of strategic importance for relationships 


wan question is purely an internal affair of China,” Qian 
said, adding that it also told the Taiwan authority and 
people that “Taiwan Independence’ will not work. 

"We will never commit ourselves to abandoning the use 
of force on the Taiwan question, “ Qian said, adding 
that it is to ensure the implementation of the principle 
of peacefui reunification and the policy of “one country, 
two systems”. 

He reiterated that the “one China” principle should be 
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PRC: Prospects for Links With Taiwan 
HK0606005796 Beijing LIAOWANG in Chinese 
22 Apr 96 No 17, p 27 


[Article by Le Dong (2867 2639) and Wang Yu (3769 
3768): “Where Does the Difficulty in Achieving Cross- 
Strait “Three Exchanges’ Lie?") 


{PTS Translated Text for FBIS] Recently, the Taiwan 


across the strait is planned to “start with cargo 
handling and then extend to passenger handling” and 
“start with navigational services and then extend to avi- 
ation services.” But two days later, “economic minister” 
Jiang Bingkun (Chiang Ping-kun) stated that the “three 
exchanges” are conditional, and that there are three con- 
ditions attached to it, namely, a consensus within the 
island, the CPC’s goodwill response, and cross-strait 
consultations. He said: Before the right atmosphere is 


toward the “three exchanges.” Before the elections, the 
chief officials of all the functional departments in Tai- 
wan issued statements on the cross-strait “three ex- 
changes,” as if saying they could be achieved overnight. 
They proposed that after the elections, the phased “Pro- 
gram for National Reunification” should be reviewed 
and the “three ” be promoted within the 
framework of Taiwan's mainiand policy, on which a 
consensus has to be reached. Who would have guessed 
that as soon as elections ended, as the people 
from various circles in Taiwan were looking forward 


is without i of the owners. 


ing a pragmati. approach in the international community 
will be more important than rushing into negotiations on 
the “three exchanges.” This remark :aade by Mr. Jiang 
is a deviation from the statement that “the mainland pol- 
icy is in a higher position than the ‘diplomatic policy’” 


diplomatic 
policy is in a higher position than the mainland policy.” 


This change did not come as a surprise, though. On 
the issue of developing cross-strait relations, Taiwan 
authorities have always assumed the attitude of “pro- 
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implement in a real situation, so operators have never 
followed it. Most of them would get around it by paying 
for a location certificate. The original carriers often go 
straight to Taiwan. This kind of direct shipping started 
as carly as in 1988. 
Since this is the reality, why do the Taiwan authorities 
play the ostrich and stubbornly refuse to start the “three 
?° The reason is none other than that they are 
not willing to take substantive steps in building mutual 
trust across the strait. They are swayed by consideration 
of gain and loss over cross-strait relations and the 
issue of national reunification. That is why they assv ne 
an ambiguous attitude and keep wavering, follo\. ing 
whichever wind that dominates at any particular point. 
They also use every opportunity available to clear 
themselves of the responsibility for anything related 
to cross-strait relations. When the CPC repeatedly 
suggested that no preconditions b= attached to the cross- 
Strait talks on “three exchanges” and expressed the hope 
that the “three exchanges would build up mutual trust 
between the two sides, narrow the gap between them, 
ad clear away any obstruction to reunification, the 
Ta. san side struck up the same old tune, asking the CPC 
to abandon the possible use of arms against Taiwan, 
acknowledge Taiwan as an “equivalent political entity,” 
not squeeze Taiwan's “international survival space,” 
and so on. They demanded that those requirements 
be attached to the “three exchanges” as preconditions, 
hoping to create a consensus within the island through 
media propaganda and put pressure on the mainland. 
This practice by the Taiwan authorities has obviously 
not given them what they wanted. But it has caused 
greater obstruction to the “three exchanges.” This is 
because the prospects of cross-strait relations as planned 
by the Taiwan authorities will inevitably slip toward the 
dangerous option of “one China, one Taiwan” or "two 
Chinas.” This is not what the people on both sides wish 
to see or what the mainland government can allow on 
any condition. 


At the momeat, faced with tremendous domestic and 
Overseas pressures, the actual needs of Taiwan's eco- 
nomic development, and the reality of China resum- 
ing Hong Kong's sovereignty on | July next year, the 
Taiwan authorities have to consider opening the “three 
exchanges.” On 28 March, Lian Zhan [Licn Chan] cor- 
rected himself and said: The two sides may discuss the 
“three exchanges” first. Opening the “three exchanges” 
does not have to come after a “peace agreement” has 
been signed. Li Denghui (Li Teng-hui], to honor the 
promise he made during his election campaign, split 
and disintegrate his opposition, and relax tension across 
the Taiwan Strait, also has to take a stand on the direct 
“three exchanges” between the two sides. As the saying 
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goes, “listen to his words and watch his deeds"; people 
are now Clu: *ly watching any actual steps that the Tai- 
wan side may take on this issue. 


Opening direct “*hree exchanges" is a common wish 
that the people on both sides of the Taiwan Strait have 
cherished for many years. It is an important matter 
that will benefit both sides and many generations to 
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come. We hope and believe that the people of Taiwan 
will work together to give impetus to the process 
of opening direct "three exchanges” between the two 
sides, take practical measures to improve understanding 
across the strait, eliminate hostility, check “Taiwan 
independence” forces, and create conditions for the 
peaceful reunification of our motherland. 
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Taiwan: Li Teng-hui Rejects Lien Chan’s 
Resignation as Premier 


OW0506110496 (Internet) Taiwan Central News 
Agency WWW in English 0946 GMT 5 Jun 96 


[By Sofia Wu] 


(FBIS Transcribed Text) Taipei, June $5 (CNA) — 
President !.i Teng-hui has rejected Premier Lien Chan's 
resignation and asked him to propose a new Cabinet 
line-up, Presidential Secretary-General Wu Poh-hsiung 
said Wednesday [5 June]. 


Wu quoted President Li as saying that he has decided to 
retain Lien on the premiership after carefully weighing 
the domestic political situation and public opinions. 


“I'm convinced that retaining Lien as premier will help 
maintain domestic political stability and ensure continu- 
ity of various reform programs and major construction 
projects,” Li was quoted as saying at a weekly meeting 
of the ruling Kuomintang Central Standing Committee. 
“Lien, with rich knowledge and experience, is the best 
choice for the post,” he added. 


Lien and the rest of the Cabinet resigned en masse on 
May 16 before the May 20 inauguration of Li and Lien 
as the ROC’s ninth pesident and vice president. 


Wu said Lien’s retainment doesn't need the consent of 
the Legislative Yuan since it was not a new nomination. 
"President Li rejected Lien’s resignation rather than 
renominated him,” he explained. 


Wu cited two precedents in which premiers were 
retained without the legislature's consent after being 
elected vice president. 


However, many opposition lawmakers have vowed to 


Chang Chun-hung, acting chairman of the main oppo- 
sition Democratic Progressive Party, criticized Li's re- 
tainment of Lien as “expedient,” “unconstitutional,” and 
“unacceptable.” 


The smaller opposition New Party said the legislature 
must protect its power of consent as enshrined in the 
constitution. It insisted that Lien's reappointment must 
get the consent of the Legislative Yuan. 
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Taiwan: Li Teng-hui Retains Lien Chan’s 
Premiership 

OW0606035896 Taipei LIEN-HO PAO in Chinese 
6 Jun 96 pl 


(By reporters Hu Yu-li (5178 3768 4539), and Hsieh 
Kung-ping (6200 0361 4426)] 


[FBIS Tra:slated Text) Taipei — In his capacity as the 
Kuomintang [KMT] Central Committee chairman, Pres- 
ident Li Teng-hui ar.nounced at the KMT Central Com- 
mittee Standing Committee session yesterday [5 June] 
morning that Vice President Lien Chan would continue 
to serve as president of the Executive Yuan, or premier 
of the cabine: A news release that the Presidential Of- 
fice issued short.) afterward noted that the president had 
rejected Lien Chan's resignation from the premiership 
by inscribing on it this four-word phrase: "Further dis- 
cussions are unnecessary” [zhuo wu yong yi 4192 3019 
1661 6231]. It added that the president did so after days 
of deliberations and consultations with all quarters, af- 
ter considering Lien Chan's exceptional scholarly attain- 
ments and capabilities and his experience in heading the 
Executive Yuan, and also after taking into consideration 
of the need to ensure the current political stability and 
unity. 


In a news bulletin released at a regular news conference 
following the KMT Standing Committee session, Wu 
Po-hsiung, secretary general of the Presidential Office, 
added that Lien’s incumbent Executive Yuan presidency 
"does not need the Legislative Yuan's concurrence 
because this is not another premiership nomination.” 


Speaking at the KMT Central Committee Standing 
Committee session, KMT Vice Chairman Lien Chan 
thanked President Li and other senior members of the 
KMT for their trust. He also thanked KMT member- 
legislators for their support. 


Lien Chan noted in his speech that he approached the 
Current political situation with apprehension (dui dang 
qian de zheng zhi ging shi bao zhuo cheng huang cheng 
kong de xin qing 1417 3981 0467 4104 2398 3112 1906 
0528 2128 4192 6134 1929 6134 1858 4104 1800 1906). 
He said: In President Li's speech at the inauguration 
ceremony on 20 May, he already set the course of the 
country’s direction of reform, and President Li had also 
Clearly outlined the national construction plan. He said 
he would accelerate national construction and relevant 
reform projects according to his original plan, and would 
strive to open a new era for the country with new resolve 
and new measures. 


President Li inscribed the following message on Lien 


Chan's resignation: “Further discussions are unneces- 
sary for the request of resignation from the Executive 
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Yuan Presidency. Those requesting to resign from the 
Executive Yuan vice presidency, the offices of head of 
all ministries and commissions, and offices of ministers 
without portfolio should be considered and then reported 
for approval.” 


During the Standing Committee session, Li Teng- 
hui explained that his decision to retain Lien Chan 
as premier was based on party member-legisiators’ 
views, the nation’s acknowledgement of Lien Chan's 
performance, and the support of the overwhelming 


majority of standing committee members. He added that 
he himself belt that Lien’s intment would be 
conducive to political stability, to the national economic 


development, and to people's livelihood as all reform 
and construction projects can maintain their continuity 


and timely completion. Moreover, he said, Lien Chan's 
scholarly attainments and are outstanding, 
adding Lien “is the best wae pemeees cross- 
century national construction.” he rejected 


Lien's resignation by inscribing “further discussions are 
unnecessary” on his request, he said. 

Wu Po-hsiung said the Presidential Office had returned 
the resignation with the President's instruction to the 
Executive Yuan. He explained that “further discussions 
are unnecessary” means that “reconsideration of the 
issue is unnecessary,” or the “matter has been settled.” 


He indicated that, when the third-term legislators as- 
sumed offices on 1 February this year, Chan, 
in accordance with the constitutional provision that 
the Executive Yuan is answerable to Legislative 


Yuan, tendered the cabinet’s general resignation; but 
he was renominated by President Li as Executive Yuan 
t. President Li's solicitation of the Legislative 
uan's concurrence on his nomination of Lien received 
5a foeary. Therotene, he cold, both tho tale ond Ge 
Therefore, he said, both the basis and the 
process of Lien Chan's reappointment fully accord the 
Seamtiasen Gat ah cupelatinents mast be cnswendhle 
to the legislature. 
Li -hui made the announcement at the KMT 
Central prensa were amabaggernn bee 
members’ comments on the Legislative Yuan's 
ot dame balne. ates bo auuinn te Chen ts 
and many other standing committee members expressed 
support and endorsement for Lien's reappointment; and 
they also congratulated Lien Chan with an applause. 


Taiwan: Eavoy to U.S. Outlines Priorities 


OW0S06111496 (internet) Taiwan Central News 
Agency WWW in English 0946 GMT 5 Jun 96 


[By Flor Wang] 


{FBIS Transcribed Text} Taipei, June $ (CNA) — 
Government spokesman Jason Hu said on Wednesday 
{S$ June] that the top priority for him after taking the 
post as the Republic of China [ROC]'s representative to 
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the United States is to increase bilateral communication 
with the US administration. 


Hu, outgoing director-general of the Government Infor- 
mation Office, will depart for the US on Saturday. He 
will replace incumbent Representative Benjamin Lu. 


Hu, speaking at a Legislative Yuan subcommittee meet- 
ing on the prospects of ROC-US ties, said it is important 
to increase understanding between the (wo countries, as 
President Li Teng-hui's visit to his alma mater, Cornell 
University, last June has resulted in tensions among each 
other. 


In addition, Hu said he will also urge the US to help 
the ROC join international organizations and live up to 
its promises to strengthen substantive ties between the 
two countries. 

Amid Beijing's increasing military threat in the Asia- 
Pacific region, Hu said he will urge Washington to 
continue arms sales to Taiwan in accordance with the 
“Taiwan Relations Act” and to help Taiwan participate 
in regional security talks. 


As a US policy review on Taiwan in 1994 allows 
US officials to visit Taiwan, Hu noted that he will 
further promote high-level exchanges to help cement 
ties between the two countries. 


Taiwan: New Eavoy to U.S. on Ties; 2d Visit by Li 
‘Possible’ 

OW0506 161196 (internet) Taiwan Central News 
Agency WWW in English 1504 GMT 5 Jun 96 


(By Lin Wen-fen) 


(FBIS Transcribed Text] Taipei, June 5 (CNA) — 
Jason Hu, newly appointed ROC [Republic of China) 
representative to the US, said on Wednesday [5 June) 
that he does not rule out the possibility of a second 
private visit to the US by President Li Teng-hui. 


Fielding questions at a Legislative Yuan subcommittee 
meeting on the prospects for ROC-US ties, Hu said that 
it will remain possible for President Li to make another 
private trip to the US as long as the US government 
does not object to the idea. 


Hu pointed out that President Li's visit to his alma 
mater, Cornell University, last June was finally ap- 
proved by the Clinton administration under the 1994 
“US Policy Review on Taiwan,” which allowed the US 
government to consider ROC leaders’ visits to the US 
on a case-by-case basis. 


“There is no reason to exclude the possibility of a second 
private visit,” Hu added. 
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Hu said that he will try to persuade the US government 
that a private visit is simply a private visit, and that 
there is no need to politicize the matter. 


Asked when would be a good time for the President to 
make another visit to the US, Hu said that this depends 
on a number of factors and that it is not proper for him 
to answer the question right now. 


In response to a question about US National Security 
Advisor Anthony Lake's scheduled visit to Mainland 
China in mid-June, Hu said his top priority after taking 
the post is to increase bilateral communications with the 
US administration and make sure that any talks between 
the US and the mainiand do not sacrifice the interests 
of the ROC. 


Hu stressed that talks are not bad things, and that the 
US and the mainland may be able to enhance mutual 
understanding through increasing contacts and avoid 
any confrontation arising from misunderstanding, such 
as the recent Taiwan-Strait crisis. 


"A tense relationship between the US and the mainland 
is not necessarily in the interests of the ROC," Hu said. 


Hu, outgoing director-general of the Government Infor- 
mation Office, will leave for the US on June 8 to assume 
office as ROC representative to the US. 


Taiwan: Lien Decorates Former GIO Chief Jason 
Hu 


OW0606093096 (Internet) Taiwan Central News 
Agency WWW in English 0905 GMT 6 Jun 96 


(By Elizabeth Hsu] 


(FBIS Transcribed Text) Taipei, June (CNA) — On 
behalf of President Li Teng-hui, Vice President and 
Premier Lien Chan on Thursday (6 June) conferred the 
Order of Brilliant Star, Second Grade, on Jason Hu, 
new ROC [Republic of China] representative to the 
United States in recognition of his service 
while serving as the director-general of the Government 
Information Office. 


At the ceremony, Lien praised Hu as “a model" gov- 
ernment official, saying he has successfully heightened 
the ROC's visibility in the world during President Li 
Teng-hui's visit to the US last year. 


Hu is scheduled to leave for the US Saturday to assume 
the new post. 
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Taiwan: New Envoy Calls on Japanese Political 
Figures 


OW0606093396 (Internet) Taiwan Central News 
Agency WWW in English 0906 GMT 6 Jun 96 


(By Mike Chang and Lilian Wu) 


{FBIS Transcribed Text) Tokyo, June 6 (CNA) — 
Chuang Ming-yao, the new ROC [Republic of China) 
representative to Japan, Thursday (6 June) began his 
Official duty by calling on Masayuki Fujio, president of 
the Japanese Diet’s Council for Japan-ROC relations. 


Chuang met with Fujio, the council's president- 
designate Shinji Sato, its secretary-general Takeo 
Shiranuma and Secretary-General designate Taro Aso. 


Chuang conveyed the greeting by President Li Teng- 
hui to them, and thanked Pujio for traveling to Taipei 
to attend the inauguration of President Li last month. 


He also expressed his appreciation for the group for 
promoting Sino-Japanese relations in the past years. 


Chuang said that Taiwan will ask Japan to upgrade its 
treatment of Taipei personnel stationed in Japan. Sato 
said that he went to the Foreign Ministry recently to 
understand the situation, adding that the ministry is 
studying whether there could be any improvement. 


Chuang also asked the group to help Taiwan airlines to 
use Kansai International airport. 


Council officials said that they will hold a meeting soon 
to introduce Chuang to its members and discuss ways 
to further promote Sino-Japanese relations. 


Chuang is scheduled to call on political leaders this 
week, and meet with overseas Chinese, representatives 
from Japanese economic and academic fields next week. 


The former Navy commander-in chief arrived in Japan 
Tuesday to assume his new post. 


Taiwaa: DPP To Hold Security Conference in Sep 


OW0606104396 (Internet) Taiwan Central News 
Agency WWW in English 0916 GMT 3 Jun 96 


(By Flor Wang) 


(FBIS Transcribed Text) Taipei, June 3 (CNA) — The 
Democratic Progressive Party (DPP) will sponsor a 
“Taiwan security conference” September 20-23 here to 
discuss ways for Taiwan to strengthen its security and 
self-defense capability, a spokesman of the party said 
on Sunday [2 June]. 


The DPP will invite well-known international academics 
and strategists to take part in the meeting, the largest of 
its kind to be held in Taiwan, the spokesman said. So 
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far, some of them, including a retired “four star" US 
general, have shown interest in taking part. 


Yao Chia-wen, a senior adviser of the DPP, said 
several major treatises on Taiwan security will be made 
public during the conference. Conclusions reached at the 
meeting will serve as references for the DPP in making 
its own Taiwan security policy. 


The DPP decided to convene the meeting in mid- 
March, when Mainland China was conducting a series 
of military exercises and missile tests in waters near 
Taiwan with an attempt to disrupt Taiwan's first-ever 
presidential elections on March 23. 


Taiwan: Economic Planning Council Reviews 1995 
Performance 


OW0506161596 (Internet) Taiwan Central News 
Agency WWW in English 1504 GMT 5 Jun 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Taipei, June 5 (CNA) — Tai- 
wan’s highest economic planning agency on Wednesday 
[S June) blamed the feeble domestic demand and several 
other unfavorable factors for the worse- than-expected 
overall economic performance last year. 


The Council for Economic Planning and Development 
(CEPD), in an economic performance review for 1995, 
indicated that the economy grew only 6.1 percent last 
year, 0.7 percent short of the CEPD target. 


“The contribution of domestic demand and private- 
sector Consumption and investment to economic growth 


of the 
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was 2.1 percentage points lower than the originally 
projected level,” the CEPD explained. 


Had the export sector not gained momentum, the Taiwan 
economy would have slowed even further, the CEPD 
warned. 


Private sector investment failed to increase by 15 
percent — the projected goal — last year. Relatively 
low government sector fixed investment growth, at only 
6.6 percent, further aggravated the situation, the CEPD 
said. 


Both the service and manufacturing sectors, with re- 
spective growth rates of 6.4 percent and 6.1 percent last 
year, also disappointed the economic planners. 


The economy, however, was enviable in terms of 
keeping inflation under control. In 1995, consumer 
prices rose only 3.7 percent on a year-on-year basis, 
down from 4.1 percent in 1994. The 3.7 percent growth 
rate was 0.1 percent below the target. 


"In a comparison of the major economies of the region, 
Taiwan's inflation performance was behind that of only 
Singapore,” the CEPD pointed out. 


Taiwan's unemployment rate stood at an average of 1.8 
percent in 1995, exceeding the target by 0.2 percent 
and rising to an eight- year high, while the aggregate 
numbers of unemployed hit a nine-year high of 165,000 
last year, the CEPD noted. 


Hong Kong 
Hoag Kong: Lu Ping: Basic Law Guarantees Press 
Freedom 


OW0506151396 Beijing ZHONGGUO XINWEN SHE 
in English '403 GMT 5 Jun 96 


([FBIS Transcribed Text) Tokyo, June 5 (CNS) — 
Lu Ping, Director of Hong Kong and Macao Affairs 
Office under the State Council, said that the Basic Law 
guaranteed the press freedom in Hong Kong. After the 
restoration of authority in Hong Kong, there would be 
press freedom. 


Mr. Lu made the above speech at the press conference 
of Japanese Reporters’ Club this afternoon. 


Mr. Lu said that in recent years, there had been inaccu- 
rate reports on press freedom after 1997. Press freedom 
after 1997 would be protected by law. The Basic Law 
of Hong Kong Special Administrative Region (HKSAR) 
definitely stated that freedom of speech, press, publica- 
tion, assembling, association and religion of Hong Kong 
people would be protected. Moreover, the Third Chap- 
ter of the Basic Law also discussed the basic rights 
of Hong Kong people and upgrading of the two inter- 
national conventions after 1997, including the Interna- 
tional Convenant on civil and Political Rights. These 
conventions would be applicable to Hong Kong regula- 
tions and continue to be valid. 


Mr. Lu pointed out that the urge on “Taiwan indepen- 
dence”, “Hong Kong independence” and “two Chinas” 
was different from news report. According to the 23rd 
Ordinance of the Basic Law, the future HKSAR should 
set its own law to prohibit any subversive, disintegra- 
tion and incitement action. 


Hoag Kong: More on Lu Ping Guaranteeing Press 
Freedom 


OW0S06 154896 Beijing XINHUA in English 
1529 GMT $ Jun 96 


(FBIS Transcribed Text) Tokyo, June $ (XINHUA) — 
F.-edom of the press in Hong Kong will be guaranteed 
by law after its return to Chinese rule in July 1997, a 
Chinese senior official said today. 


“The Basic Law on Hong Kong guarantees freedom 0 
the press, speech, assembly, association and religion,” 
Lu Ping, director of the Hong Kong and Macao Affairs 
Office under China's State Council, told a press confer- 
ence in Tokyo. 


But he said Beijing will not allow any actions that aim to 
overthrow the Chinese government or to divide China. 


Lu is on a week-long visit to Japan through Saturday 
at the invitation of the Japanese Foreign Ministry. The 
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purpose of his tnp is to explain China's policy on Hong 
Kong to Japanese political and business leaders. 


He criticized biased reports by some overseas news 
Organizations, saying, “if you want to quote me, please 
quote all I have said instead of just some words or half 
a sentence.” 


Asked about democracy in Hong Kong, Lu said, “| 
helieve July 1, 1997 will be the start of true democracy 
in Hong Kong.” 


During Britain's colonial rule of around 100 years, Hong 
Kong has not enjoyed any form of real democracy 
because its governor is appointed by the British Queen 
and its legislators are named by the governor, he noted. 


After the 1997 hand-over, all legislators and even the 
chief secretary in Hong Kong will be elected, not 
appointed, he added. 


Lu also expressed the hope that Beijing and London 
will cooperate closely over Hong Kong's reversion 
to Chinese sovereignty and urged foreign countries, 
especially Japan, to continue invesung in Hong Kong 
to keep it prosperous. 


Hong Kong: Lu Ping Restates Position on Press 
Freedom 


HK0606044296 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jun 96 pil 


[By Chris Yeung in Tokyo) 


(PTS Transcribed Text for FBIS] Beijing's top 
spokesman on Hong Kong affairs, Lu Ping, yesterday 
restated China's position regarding freedom of speech 
and the press after the handover. 


Less than a week after saying the media would not be 
allowed to advocate “two Chinas” — sparking fears of 
a crackdown on dissent after the handover — Mr Lu 
Claimed yesterday he had been misunderstood. 


Advocating Hong Kong or Taiwanese independence 
was different from objectively reporting such views, he 
told more than 120 journalists at Japan's National Press 
Club. 


"I said people in Hong Kong can disagree and criticise 
Chinese policies, and even oppose the Chinese Govern- 
ment,” said Mr Lu, the Director of the Hong Kong and 
Macao Affairs Office. “But opinion is one thing, putting 
it into action is another. “It's all right if reporters ob- 
jectively report. But if they advocate, it is an action. It 
has nothing to do with freedom of the press.” 


During an earlier meeting with members of Japan's 
main business lobby, he maintained press freedom 


report may matenal. Copying and dissemination 
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However, under Article 23 of the Basic Law, the SAR 
government would enact laws to prohibit subversive 
activities, sedition and incitement against Beijing. 


“These are laws that must be enacted by the SAR,” he 
said, “It's nothing new. Any country has similar laws 
to prohibit activities that subvert their governments. 
“There are similar laws now in Hong Kong. It’s already 
unlawful to smear the Queen, not to mention subversive 
or seditious activities.” 


Claims that demonstrations against the Chinese Govern- 
meat would be banned after the handover were wrong, 


on Tuesday — he said: “I’ve already made that clear . 
. . RB will be okay if the SAR laws say it is allowed. It 
will act if the SAR laws say no." 
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Hong Kong: Patten Accuses Lu of Confusing 
Remarks on Free Press 

HK0606054596 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jun 96 p4 


(By John Flint) 


(PTS Transcribed Text for FBIS) Governor Chris Pat- 
ten yesterday accused Chinese official Lu Ping of “tying 
knots” with confusing statements about press and indi- 
vidual freedoms after the handover. 


Mr Patten said concern about Mr Lu's rc marks wouid be 
raised at the Joint Liaison Group in London this week. 
He urged Mr Lu, the Director of the Hong Kong and 
Macao Affairs Office, to clarify China's stance on the 
issues. 


In a recent interview, Mr Lu said the press would not 
be able to advocate independence for Taiwan or Hong 


Kong. 
Mr Patten also referred to yesterday's South China 


Morning Post report on Mr Lu’s claim to Japanese 
legislators that some demonstrations would not be 
allowed. Mr Lu has said he was misquoted. 


Mr Patten said: “Freedom of assembly [and] freedom of 
speech here in Hong Kong should be guaranteed by the 
Joint Declaration and the Basic Law. No if s or buts, 
no qualifications, no phrases in brackets no footnotes. 
Absolute.” 


Mr Patten said if Chinese officials took a different view 
on the Basic Law, “we need to know fast". 


"Mr Lu must tell us what he said to those Japanese 


entirely an issue for the SAR according to its own 
laws,” he said. “Under the policy of ‘one country, two 
systems’, its systems could be different from that of the 


veport may 


exist after 1997 
“It’s act the Hong Kong Government saying or doing 
which confusion. Just let people 
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Mr Patten confirmed the Government had come up with 
proposals for localised laws on subversion and sedition. 
He said they were “entirely consistent” with the Bill of 
Rights, and he hoped to get a response from Beijing 
soon. 


Hoag Koag: Text of Lu Ping’s Press Conference in 
Tokyo 

HK0606092596 Hong Kong WEN WEI PO in Chinese 
6 Jun 96 p BS 


[Dispatch by special correspondent Yu Ming-shan (0060 
2494 1472) from Tokyo on 5 June: “Lu Ping Answers 


Reporters’ Questions in Japan (Pull Text)") 


(PTS Translated Text for FBIS} Lu Ping, director of 
the Chinese State Council's Hong Kong and Macao 
Affairs Office, currently on a visit to Japan, held a press 
conference at Japan's National Press Club this afternoon 
to answer questions from reporters on China's policy 
toward Hong Kong. The full text of the questions and 
answers is as follows: 


[Taiwan China Television) Director Lu Ping has always 
stressed that one country, two systems will be main- 


tained in Hong Kong in the future, but one of the ma- 
jor issues is press freedom. In an interview last week 
you mentioned that basically press freedom will be re- 
spected, but reports on certain things will not be al- 
lowed, such as the independence of Hong Kong and 
Taiwan. I would like to ask whether the media will be 
allowed to report such activities as the commemorative 
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residents. It also says that after 1997 the provisions 
of the two international covenants, including civil and 
political rights, as they apply to Hong Kong shall 
remain in force. Although the Chinese Government 
does not accede to the covenants, they can still remain 
in force in Hong Kong. He later asked whether it is 
permissible for some people in Hong Kong to advocate 
the independence of Hong Kong, the independence 
of Taiwan, and two Chinas. At that time he asked 
the question in English and I replied in English too. 
He used the word “advocate [gu chui 7849 0706)" 
rather than simply “reporting.” Therefore, advocating 
the independence of Hong Kong, the independence of 


Taiwan, and two Chinas has nothing to do with news 
reporting. 


I said at that time that in the future if some people 
in Hong Kong do not agree with the Chinese Govern- 
ment’s policies, they are allowed to criticize and even 
oppose the Chinese Government. However, they are al- 
lowed to express this in words but they are not allowed 
to put it into action because it is stipulated in Article 23 
of the Basic Law that the Hong Kong Special Admin- 
istrative Region [SAR] shall enact laws to prohibit any 
act of subversion, secession, or sedition. This is nothing 
new. All countries have similar laws to prohibit seces- 
sion and subversion. There is a similar law in Hong 
Kong. It is even prohibited in Hong Kong to smear the 
British Queen, still more to subvert the state. Therefore, 
I hope you will understand that advocating and news re- 
porting are two different things and that press freedom 
is fully guaranteed. 


As for whether demonstrations can be held after 1997, 
this will be handled according to the laws of the 
Hong Kong SAR. As for Taiwan's institutions in Hong 
Kong, all nongovernmental or commercial institutions 
Can continue to exist after 1997. Taiwan companies are 
welcome to invest in Hong Kong. But of course we 
Cannot agree to the setting up of Taiwan's official organs 
in Hong Kong. 


{Hong Kong reporter) Some people burned the portrait 
of a Chinese leader a demonstration in Hong 
Kong yesterday. Will this still be allowed after 1997? 


{Lu} This is a very simple question. As | made clear 
just now, all will be handled according to Hong Kong 
laws. It will be okay if it is allowed by the law; it will 
nc! if it is not allowed by the law. 


{Hong Kong Cable Television] Mr. Tung Chee-hwa 
has resigned his post as a member of the Hong Kong 
Executive Council. Is this because he wants to be 
qualified to run for Hong Kong SAR chief executive? 
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{Lu} I do not know whether Mr. Tung Chee-hwa plans 
to run or not. Without such a prerequisite it is difficult 
to answer your question. 


{ASAHI SHIMBUN] The ceding of Hong Kong was 
also [as published) the result of Britain's forcible 
cccupation. How do you see Britain today? 


[Lu] We do not want to settle old accounts on issues left 
over from history because old accounts are unsettleable. 
We should look forward and hope China and Britain will 
cooperate closely on the Hong Kong issue and jointly 
make a success of the stable transition. 


[Radio Television Hong Kong) We can understand that 
advocating and reporting are two different things. But 
if some people in Hong Kong, Taiwan, or other parts 
of the world advocate independence after 1997, can 
Hong Kong reporters objectively report these remarks? 
Moreover, a SOUTH CHINA MORNING POST report 
has quoted you as saying, in a conversation with 
some Japanese Diet members, that some demonstrations 
advocating independence are likely to be banned after 
1997, Will you talk about this in greater detail? 


{Lu} What I meant is precisely that report. What I said 
at that time is what I have said at the press conference 
today. 


I have said just now that there have been some 
imaccurate reports on my remarks. | hope that in the 
future, if 1 am to be quoted, I will be quoted in full and 
not out of the context. Advocating independence and 
objective reporting are two different things. It is indeed 
necessary for reporters to Carry out objective reporting, 
but advocating itself is not press freedom and is different 
from objective reporting. 


[NIPPON KEIZAI SHIMBUN] What do you think of 
the Japanese Government's policy toward Hong Kong? 
What is the Japanese Government expected to do over 
the Hong Kong issue? 


{Lu} I made a trip to Japan this time mainly to explain 
to Japanese friends Hong Kong's basic policies in the 
hope that Japanese friends will arrive at a correct 
understanding of Hong Kong's future. There should be 
a close relationship betwen Japan and Hong Kong, 
because Japan has invested $13 billion in Hong Kong 
and the 
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(U.S. reporter] After listening to Director Lu’s remarks 
and speeches, we have acquired a rough understanding 
of the Chinese side’s policies and principles for post- 
1997 Hong Kong. But Hong Kong people, the Japanese, 
and people in other countries still have misgivings. They 
believe that despite the present rhetoric, to what extent 
the promises will be carried out remains to be seen. 
What do you think of this feeling? The second question 
is: If by any chance something goes wrong with Hong 
Kong's prosperity in the future, will the problem be 
tackled entirely by the Hong Kong SAR Government, or 
will some involvement by the international community 
be drawn on? People in Japan have also recently 
questioned China's position. Namely, China tends to 
adopt an uncompromising attitude in tackling problems. 
Take the war games across the Taiwan Swait for 
example; many Japanese believe China was trying to 
turn its proposition into reality through the use of force, 
and some Japanese have become more wary of China. 
What do you think of this? 


{Lu} With regard to your first question, since the one- 
country- two-systems principle is a new thing and there 
is no precedent in history to go by, it is understandable 
that some people have misgivings about it. Wc will try 
our best to explain to them. In the meantime, we often 
say: “Facts speak louder than words." How Hong Kong 
will fare after 1997 will certainly be proved by facts. 


Concerning your second question, I do not know what 
will go wrong with Hong Kong. But our general princi- 
ple is that Hong Kong is an international city econom- 
ically. We are opposed to Hong Kong's political inter- 
nationalization. This is because Hong Kong is Chinese 
territory and the Hong Kong issue is China's internal 
affair. We do not wish for any foreign intervention in 
our internal affairs. We stand in firm opposition to Hong 
Kong's political internationalization. 

[TOKYO SHIMBUN] China imposes certain restric- 
tions on Japanese reporters gathering information on the 
mainland. How will they be treated in Hong Kong after 
19977 


{Lu} Where China's hinterland and Hong Kong are 
concerned, the hinterland has its own laws while post- 
1997 Hong Kong will also have its own laws in line with 
the Basic Law. So foreign reporters will abide by Hong 
Kong laws while covering events there. There will be 
no difference between now and post-1997 with respect 
to the treatment of foreign reporters in Hong Kong. 


{ASAHI TELEVISION] Some U.S. media have said 
that Hong Kong's handover means the end of Hong 
Kong's democracy. In China, human rights and freedom 
of the press are questionable. Hong Kong and Taiwan 
reporters, for example, have, at this press conference, 


of the owners. 
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concentrated on whether there will be adequate press 
freedom in Hong Kong after 1997. This reflects their 
concern. What do you, Director Lu, think about this? 


{Lu} My view is different from the U.S. media's 
argumeat cited by you. In my view, | July 1997 
marks the real beginning of Hong Kong’s democracy. 
Over the last century and more, there has been 10 
democracy in Hong Kong under British rule. The 
governor was appointed by the Queen of the Uniied 
Kingdom and he monopolized the administrative aad 
legislative powers. All legislators were appointed by 
the governor. Hong Kong residents did not enjoy any 
democracy whatsoever. The British side did not put 
forward the white paper on a representative government 
system until before the Sino-British Joint Declaration 
The Chinese Government, however, has said in the 
Sino-British Joint Declaration that the SAR's legislature 
shall be composed of members elected by universal 
suffrage. The Basic Law provides that the one-person- 
one-vote electoral system will be introduced in the 
formation of Hong Kong's legislature after 1997, and 
the appointment of the chief executive. Such 
a thing could never be done under British rule. It is 
because Hong Kong has been deprived of democracy 
for a long time that democracy in Hong Kong should 
be expanded step by step. Such a change cannot be 
brought about overnight. 


Hong Kong: Editorial Asks Lu Ping To Clarify His 


5 
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will be to reconcile Hong Kong's notion of free speech 
with China's after 1997. 


Not that many people here have called for the indepen- 
deace of Hong Kong or Taiwan. But the fact is those 
who hold such views, however unpopular have been al- 
lowed to express them under British rule. 
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Some would say the colonial administration has not 
clamped down on such views only because they are not 
aimed at the British Government, whose reaction mighi 
have been different were it otherwise. 


Nevertheless, it has been argued that unJer the concept 
of “one country, two systems”, those who hold such pro- 
independence views should be ible to continue to speak 
up, although putting such views into action should be 
banned. 


Indeed, Mr Lu alluded to a distinction between speech 
and action when he said people would be free to say 
anything they liked, but would have to be careful if it 
led to action. 


"If they really want to overthrow .. . the ceniral 
government, that’s another thing,” he said. 


While admitting that he did not know American law 
very well, he even ventured to say that he did not think 
the press in the United States was allowed to advocate 
the separation of, say, Hawaii. In fact, Americans do 
have the right to advocate such a separation. So do 
people in Canada, where the province of Quebec held a 
referendum last year to decide if it should seced< from 
the Canadian union. 


That Quebecois have been allowed to decide their 
future has been viewed as a triumph of the democratic 
principle of self-determination. 


When the issue of Hong Kong's future after 1997 came 
up in the late 1970s; there was a body of opinion which 
said Hong Kong people should be allowed to vote on 
their own future, including the option of independence. 


This view was strongly rejected by China and not taken 
up by Britain. Nor did it gain popular support. 

From China's point of view Hong Kong's future cannot 
be considered only from the perspective of self deter- 
mination because it was originally a Chinese territory 
until 1842. 


In fact, international lawyers have long pointed out 
that it is not easy to reconcile the principles of self- 
determination and territorial integrity. 

In Hong Kong's case, Hong Kong Island and later 
Kowloon were ceded by China to Britain under duress 
under two treaties signed in the 19th century. 


At that time, the people of Hong Kong clearly opposed 
the cessions, as did New Territories villagers who took 
up arms to resist British occupation under the 99-year 
lease signed in 1898. 


The principle of self-determination was unheard of in 
those days. But had the people of Hong Kong aad the 
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New Territories been given a say, they would certainly 
have voted to remain a part of China. 


to the official line. He might simply have no choice. 


Bui does it mean no one can write an essay expound- 
ing a proindependence view and the press would be 
yenalised for publishing it? A clarification from Mr Lu 
would be welcomed. 


Defining what is speech, what is action and at what 
point speech becomes action is not easy. 


For example, the Hong Kong Alliance in Support of 
the Patriotic Demacratic Movement in China, called for 
the downfall of the "Deng [Xiaoping], Li [Peng], Yang 
{Shangkun} clique” after the crackdown of the student 
movement in Beijing on June 4, 1989. 


While the call can be seen as speech under existing 
Hong Kong law, it is also believed that individual 
members of the alliance are behind the so-called Yellow 
Bird action to help wanted dissidents in China flee the 
country. 

It remains to be seen if the alliance will be banned under 
laws to be drafted by the SAR government. 


The people of Hong Kong understand that China adopts 
a very strict view on what is permitted speech, but hope 
that, in the spirit of “one country, two systems” speech 
and action will be defined according to the territory's 
way. 
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After all, under the Basic Law the SAR will be allowed 
to draft its own laws prohibiting any act of treason, 
secession, sedition and subversion against the central 


government after 1997. 


Hong Kong people know their future lies with integra- 
tion with China. But the important issue at siake is de- 
fending the right to free speech of those who disagree 
with the majority. 


Hong Kong: Lu Ping Meets Hong Kong Scholars’ 
Delegation 31 May 

HK0606065496 Hong Kong WEN WEI PO in Chinese 
1 Jun 96 pal2 


[Dispatch by Staff Reporter Tseng Chin-wen (2582 
1807 2429) on 31 May: “Lu Ping Says That the Biggest 
Task of the Hong Kong and Macao Affairs Office After 
1997 Is To Ensure the Implementation of One Country, 
Two Systems in Hong Kong") 


(PTS Translated Text for FBIS) Beijing, 31 May (WEN 
WEI PO) — Lu Ping, director of the Hong Kong and 
Macao Affairs Office, met with a visiting delegation 
from the Hong Kong Scholars’ Association headed by 
Professor Wu Ching-hui today. He answered questions 
raised by his guests regarding the policy of “one country, 
two systems,” retention of Hong Kong's consultative 
structure, and citizens’ education in the territory. 


After the meeting, Wu Ching-hui quoted Lu Ping as 
saying that after 1997 the Hong Kong and Macao 
Affairs Office would continue to implement the policy 
of the central government, ensure the implementation of 
the guiding principle of “one country, two systems” in 
Hong Kong, and help the government of the Special 
Administrative Region [SAR] coordinate its contacts 
with the relevant organs on the mainland. 


after 1997 is to ensure the implementation of 
guiding principle of “one country, two systems” in 
Hong Kong, so that the territory can be freed from 


on the mainland. He believed that the Hong 
Kong and Macao Affairs Office had the ability to do its 
work well. 


Wa Ching-hui revealed that members of his delegation 
taised the issue of citizens’ education after 1997 and 
others. He quoted Lu Ping as saying that the SAR gov- 
eramem would be responsible for Hong Kong's edu- 
cetional policy after 1997. He hoped that the citizens’ 
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education in the future would be strengthened, and con- 
form with the historical fact of Hong Kong's handover 
in 1997. He also called on educational circles in Hong 
Kong to strengthen cooperation on this issue. 

Wu Ching-hui also stated that members of his delegation 
suggested the entrance the Preparatory Committee's 
data into the International Computer Network (entering 
internet). Lu Ping said that this suggestion would be 
studied. Wang Fergchao, deputy director of the Hong 
Kong and Macao Affairs Office, was present at the 
meeting. 


Hoag Kong: China Rejects British Plan To Hold 
Handover Ceremony 

HK0606070096 Hong Kong HONGKONG 
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{By Cary Huang, China Editor and Baby Sung) 


(PTS Transcribed Text for FBIS}] China has rejected 
a British proposal to hold an exceptionally grand 
ceremony for the handover with heads of state and 
government from about 100 countries and up to several 
thousand foreign journalists invited to witness the event 
of the century. 

In an initial proposal on the handover ceremony, the 
British government asked Beijing to jointly invite heads 
of state and government from over 100 foreign nations 
that have diplomatic ties both with China and the United 
Kingdom and are interested in Hong Kong to attend the 
grand ceremony. 


The Hong Kong government yesterday confirmed that 
Britain would like as many internauional guests as 
possible to be present at the ceremony. 


The British government also proposed inviting as many 
media representatives as possible to cover the event in 
an effort, it said, to promote Hong Kong's status on the 
international stage, according to well-informed Chinese 
sources. 


These sources said Beijing turned down the request, 
with the suspicion that London will be using the 
ceremony to glorify its retreat from its last major colony. 


Beijing also doubted that London wanted to use the 
grand event to internationalise Hong Kong issues by 
putting the territory under the spotlight of the world's 
media from the date of the handover onward. 


Beijing was also worried about possible troublemakers 
voicing anti-Beijing protests during the handover period. 
Chinese sources said that Beijing insisted that the 


handover was purely a matter between China and 
Britain. 
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Chinese leaders said if Britain was allowed to take 
control over the handover celebrations it would make 
a great difference to the meaning of the ceremony 
which was, after all to celebrate China's resumption 
of sovereignty. They also said that the handover only 
marked the end of colonialisation, which started with 
foreign invasion in the past and is not worth celebratng. 


China sees the handover ceremony as being a serious, 
simple and dignified one that could proceed peacefully 
with the assistance of the two governments. 


Beijing would like to hold its own grand ceremonial 
activties in Hong Kong, Beijing and elsewhere in China 
to celebrate its resumption of sovereignty at midnight 
on 30 June next year. 


"The grand ceremony will be held on | July and it 
will be purely the business of the Chinese nation and 
its government. And this is the real difference between 
Beijing and London in the row over the handover which 
has been ongoing for the last year,” the source said. 


Beijing believes that several thousand foreign journalists 
will come to Hong Kong to cover the event, even if 
they have no official invitation from either the Chinese 
or British governments. They estimate that, if the 
British proposal is agreed, there would be up to 10,000 
journalists here. 


Director of Administration Richard Hoare last night said 
that Britain held a firm position and that the handover 
ceremony was a very important event that needed to be 
treated seriously. 


Mr Hoare said no exact number of invitations to heads 
of state has been set, but it was China's desire to invite 
representatives from different countries worldwide, es- 
pecially those that have interests in Hong Kong. 


From March, the government has invited the media 
to register for coverage during the handover. The 
Government Information Services said to date 2,300 


reporters had registered for the event. 


The government expects to break the world record of 
more than 3,000 reporters that covered the inaugural 
ceremony of South African president Nelson Mandela. 


Talks about the handover ceremony are currently under 
a deadlock with the Joint Liaison Group. 


Governor Chris Patten has also stated thai the ceremony 
could be held separately if no agreement could be 
reached. 
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Hong Kong: Advisers Handie Cases of 
Pro-Democracy Activists 

HK0606074696 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 4 Jun 96 


ps 


{Report: “China Has a Good Grasp of Yellow Bird 
Operations and Issues Numerous Warnings; Britain 
Hands Over Cases Regarding Pro- Democracy Activists 
to Special Branch for Handling”) 


{PTS Translated Text for FBIS} A person taking part in 
the Yellow Bird Operation told this reporter that China 
has always known the identities of operation members 
and their general activities and has issued warnings to 
them through some channels. As they understand it, 
before Peter Lai Hing-ling, the first Chinese secretary 
for security, took office in 1994, the Hong Kong 
Government turned over all the work relating to pro- 
democracy activists to the Hong Kong Government's 
political advisers to prevent relevant officials from 
having a hand in the matter and thus affect their 
transition. 

The source said: Over the past seven years, the Chinese 
Government has issued numerous warnings by detaining 
some people visiting China. A few years ago, a student 
travelling to Nanjing was detained by Chinese public 
security personnel, during which he was asked about 
a member of the Yellow Bird Operation and told that 


of the 
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ended in a draw with public security personnel arrest- 
ing a person on the wanted list and the Yellow Bird Op- 
eration rescuing another. However, as more and more 
people were later arrested, the Yellow Bird Operation 
was the loser as a whole. 


The source also told this reporter: The Hong Kong 
Government is quite aware of China's disgust with the 
rescue operations and has tried as far as possible not 
to let policy secretaries have a hand in the work. Since 
1994, all the work related to the pro-democracy activists 
has been transferred to the Political Adviser's Office 
and it has nothing to do with the security branch and 
the police. 


He said: The Political Adviser's Office has collected 
evidence and data from all pro-democracy activists 
passing through Hong Kong and developed a very 
detailed data bank, including data and pictures of pro- 
democracy organizations in different parts of China. 
This data is extremely useful in verifying new arrivals 
to Hong Kong. 

A political adviser told them that the data bank would 
be moved to Britain before 1997 and that some political 
advisers responsible for dealing with pro-democracy 
activists will be transferred to the British consulate in 
Hong Kong so as to monitor future developments. 


Hong Kong: Editorial Urges Public Consultaton in 
Choice of SAR Chief 
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[Editorial: “SAR Choice One Of Public Interest] 


(PTS Transcribed Text for FBIS} The community has 
good reason to support the suggestion that the public be 
consulted about the choice of the first chief executive 
of the Special Administrative Region of Hong Kong. 


This sensible and welcome proposal was put forward 
by the vice- chairman of the Preparatory Committee, 
Leung Chun-ying. 

We agree with Mr Leung that the public should have a 
say in this matter. It will be much easier for the future 
chief executive to relate to the general population if he 
or she is supported by the public. It would also set a bad 
example for the post-1997 autonomy of Hong Kong if 
the selection process was to be carried out behind closed 
doors. 


In all fairness, we would be unable to complain too 
strenuously about official secrecy if China decided to 
waive the consultation process. 


After all, Hong Kong people have traditionally been 
kept in the dark by British diplomats about the choice 
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of former governors. It goes without saying, tough, that 
the vast majority of people here would favour the idea 
of public consultation. 


Giving the public a say in the selection is one thing. 
Staging a popularity contest is another. 


This would clearly be a mistake. The most popular 
candidate for any job is not necessarily the best one. 
Rather than seeking the most popular candidate, we 
should be looking for the best qualified one. 


The most important of those qualifications is that he 
or she must be able to communicate with China. 
Otherwise, prospects for a smooth transition will be 


irretrievably damaged. 


This is a point that has been made by, among others, 
members of the Dem~ ~ orty. We have pointed out 
in the past that the © .c. “ecutive of the SAR will 
be the most impo" « one. 


Considerable damage .uid be done to Hong Koag's 
prospects for genuine post-1997 autonomy if the wrong 
choice is made. 


At the same time, we must not lose sight of the fact that 
this is a vital sovereignty issue for China. 


While it would be counterproductive to select a person 
who continually tried to provoke China, a chief execu- 
tive who is too eager to do China's bidding might be 
ostracised by the community at large. 


kh will be extremely difficult to strike the right balance. 
But we believe there is still some room to manoeuvre. 


Chinese President Jiang Zemin has stressed that the 
future chief executive must be acceptable to most of the 
people of Hong Kong. What does this mean? Obviously, 
Mr Jiang is not calling for an election or referendum on 
the matter. 


We have to assume that he means the choice must be 
acceptable to the people who count. Heace the need for 
public consultation. Will this consultation be merely for 
show — a public relations exercise designed to give the 
impression that people have a say in the choice? 


What form will the consultation take? Will local people 
be invited to a seminar? Will ihe views expressed be 


relayed to the Chinese leadership? These are questions 
that must be answered as soon as possible. 
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Hoag Koag: Lo Believes Government Policies Need 
Reviewing 


HK0606062596 Hong Kong EASTERN EXPRESS 
in English 6 Jun 96 p2 


[By Jimmy Cheung} 


(PTS Transcribed Text fo: FBIS} A candidate for the 
post-1997 chief executive job, Lo Tak-shing, believes 
a wide range of presenti Government policies need 
reviewing, including the mandatory provident fund 
scheme and eduction. 


Lo, the first person to openly declare his interest in 
assuming control of the special administrative region 
(SAR), said yesterday he would ask Governor Chris 
Patten to allow two to three “top civil servants” to brief 
the chief executive-designate on government operations 
on a roster basis. 


“This six months [before the handover] should be 
chopping and changing,” he said. “But it’s not as 
dramatic as people may think. You try not to be 


“You give yourself a harder job by July |, 1997, if 
you're disruptive during this period.” He said he did 
not be seconded as long as they had 
permission to leave the administration on a temporary 
basis 


"Unless you work with the person, whether it is Anson 
Chan or anyone else, you don’t know how she is doing 
this or that.” 


Describing himself as a man who would not bow to 
pressure, Lo said he was prepared to confront any 
Chinese officials if Hong Kong's interests were under 
threat. 
But he said the central government's decision mus! 
be followed and he would persuade Beijing to accep: 
that its interests were the same as those of the SAK 
akhough he said change would not be central to his 
policy if he is elected, Lo fired a broadside at the 
retirement protection scheme, 
which would pool contributions by the whole work force 
for investment in government infrastructural projects 
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"I don’t like a fund which gives trustees the power 
to invest anywhere. I can’t see myself agreeing to it, 
unless someone sells it very hard to me." He said the 
money should finance government capital works with a 
guaranteed interest return. “A fund which is designed for 
leading to Government institutions which need money 
sounds good,” he said. 

He also attacked the Government's education policy and 
Called for greater emphasis on pre-school and secondary 
training. “Perhaps in the past 10 years or so too much 
concentration has been on tertiary education. "I honestly 
think that we are not paying enough for our juniors.” 


Lo also blasted the Government for wasting taxpayers’ 
money on too many consultancy studies. "If you have 
two or three really high-flyers in the civil service, I'm 
sure you don’t need so many consultants and it would 
save us a lot of money. 


“Look at this sewage scheme,” Lo said. “Do you think I 
want to pay that sort of money for that kind of sewage 
scheme consu!tancy?” 


The Goverr nt also needed to help the middle-class 
families m _in housing, he said. 


Heag Kong: Large Number of Top Police Officers 
To Quit Before '97 
HK0606044496 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jun 96 p 1 

(By Stella Lee} 


(PTS Transcribed Text for FBIS] Almost a third of 
Hong Kong's senior police officers will leave the force 
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last night that it must have a sound line of succession 
in place if the “alarmingly high" exodus was not to 
undermine policing. 


Legislative Councillor Selina Chow Liarg Shuk-yee 
said: “Thirty per cent is alarmingly high. The Police 
Commissioner should tell the public clearly how they 
will make sure there are enough qualified people to fill 
the vacancies.” 


Justein Wong Chun, a member of the Independent 
Police Complaints Council, said: “The force must train 
up enough people for succession now.” 


Senior Assistant Commissioner (Operations) Toby 
Emmet,-52, leaves next Monday and will be replaced 
by Benny Ng Ching-kwok, the former regional com- 
mander for Hong Kong island. 


Three of the force’s four assistant commissioners have 
applied for early retirement. Vince Walsh, 48, leaves 
in April while Angus Steveson-Hamiltor, 49, and Ben 
Munford, 49, leave in January. 


Assistant Commissioner (Crime) David Hodson will 
reach 55 in October and retire early next year. 


The remaining officers set to leave include 17 chief 
superintendents and 22 senior superintendents. 


Broadening the band to include officers down to senior 
inspector level, 132 intend to retire, of which 72 per 
cent afe expatriates. 


These include 38 superintendents, 33 chief inspectors 
and 17 senior inspectors who have either reached 
retirement age or are seeking early retirement. 


The force senior management has studied emergency 
contingency plans to counter a mass exodus, including 
the merger of some police regions and scrapping major 
command tiers, including the rank of senior superinten- 
dent. 


But Mr Steveson-Hamilton said there was no need 
to carry out these plans now as the-retirement figures 
were lower than expected and there should not be any 
succession problem. 


In a manpower survey last year, only 57 per cent of the 
top 150 officers said they would serve beyond 1997. The 
rest were cither planning to leave or were undecided. 
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